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ROE

PER 24.3

Il. VValuation
Valuation IDEA:
PER
ROE ROE
40.0%, 6.0% 2006 ROE 55.9% EPS
60.3% 2007 ROE
2010
(35%) , 40% ROE
6% .
2000 2005 35.2% EPS , 2014
28.3%
PER 24.3 , 2007 EPS 3,460 s
84,000 )
(30%) 16.7 25,000 , 20,000
PER 16.7 ROE 20% 5% Valuation
2.9~4.9%
( China Travel 12.6%
0.8~5.4% ,
< D> Valuation
Target PER 243 16.7 16.7
EPS( .2007 ) 3,460 1,668 1,200
() 84,000 25,000 20,000
ROE(%) 40.0 20.0 20.0
9(%) 6.0 5.0 5.0
1(%) 9.5 9.5 9.5
FF 7.7 55 5.5
G 1.7 1.1 1.1
PER 24.3 16.7 16.7
PBR 9.7 3.3 33
(CT) 12.6
0.8
(Tun 5.4
(AMEX) 36
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< 2> Global Peer Group Overview

/ China

Travel Hankyu | Tokyu TUI AMEX EXP
Code 039130 | 080160 | 032350 308 9042 9005 TUIL AXP EXPE
KS KS KS HK JP JP JP us us
FY DEC DEC | MAR DEC| MAR| MAR DEC DEC DEC
66,000 | 21,700 | 22,000 17 643.0 779.0 15,5 53.8 16.0
$B 0.7 0.2 0.2 13 5.7 7.9 4.9 65.3 49
FYO 16.0 8.2 17.3 6.6 13.8 7.9 0.2 17.0 12.1
FY1 215 16.7 10.1 75 125 6.6 0.5 19.0 18.7
FY2 24.0 18.5 20.9 10.9 12.9 5.9 2.8 N/A 18.6
FY3 223 18.6 18.9 135 13.1 6.5 34 N/A 21.9
ROE FYO 473 28.4 19.2 7.0 7.9 20.5 18.7 22.0 1.9
FY1 55.9 27.8 84 5.1 7.7 14.6 48 34.8 5.2
FY2 52.8 24.0 14.2 7.4 75 12.8 6.4 36.9 5.4
FY3 427 23.2 16.4 9.5 7.4 133 9.5 329 6.1
PER FYO 29.3 317 N/A 14.8 26.9 18.0 6.4 20.6 -
FY1 25.2 21.4 50.2 16.7 24.3 22.3 13.2 20.1 36.9
FY2 19.1 145 18.2 14.6 23.6 22.0 14.4 15.9 13.8
FY3 17.1 12.1 134 117 225 19.5 10.3 14.7 12.7
PBR FYO 11.7 7.1 0.0 1.0 2.0 34 11 44 -
FY1 12.3 39 2.8 0.9 19 3.6 1.0 5.5 1.0
FY2 8.5 3.1 24 0.9 1.8 2.8 0.9 5.0 1.0
FY3 6.4 25 2.0 0.8 17 25 0.9 4.2 1.0
PER FY1 2.2 18 4.3 1.2 13 1.2 1.0 13 24
FY2 1.9 13 1.8 12 14 13 12 11 1.0
FY3 1.9 12 1.5 1.0 14 1.2 0.9 1.2 1.0
COE 9.5 9.5 9.5 6.7 48 48 6.5 10.3 10.3
4.8 44 2.0 12.6 1.2 0.4 5.4 3.6 35.6

. IBES Consensus, ,
1): AMEX-American Express, EXP-Expeidia
2): COE

< >

(%)
14 -

10

() () () China Hankyu( ) Tokyu( ) TUI( ) AMEX( )
Travel( )

1 IBES,
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56.6%)

2001 2005 60.1%(
. 20 46.1%
20 54.9%
< >
1997 1999 2001 2003 2005
476 | 51.2 56.6 522 309
504 4838 35 478 60.1
(
(
< &
20 21 54.9 3.0
21~30 497 461 42
31~40 475 486 3.9
41~50 38.6 57.4 40
51~60 25.7 72.0 23
61 21.9 76.3 18
399 56.6 35
149
< B
(
( 1) 1,759.6
1,494.8
2,098.8
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. 2005
2005
o>
( 1 2
1,330 539 1,869
217 269 486
134 177 311
77 144 221
) 75 138 213
) 74 100 174
72 90 162
sk 61 83 144
58 _ 74 _ 132
; 52 73 125
: (TravelTimes)
12005 7
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425 117
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12~15%
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10>
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(%)

1Q 01 1Q 02 1Q 03 1Q 04 1Q 05 1Q 06

(FIT: Foreign Independent Tour)

Orbitz, Expedia, Travelocity
FIT

1.8 4

161 hanatour.co.kr nextour.co.kr ———modetour.co.kr

1.4 A .
onlinetour.co.kr = = = = = lottetours.com

1.2 4

1.0 4

: Koreanclick
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, 90
16 | 2006.09.18



oigfol s

(%)
20

16

12 A

97 98 99 00 01 02 03 04 05 1H 06

(%)
30 4

20 4

15

10

97 98 99 00 01 02 03 04 05 1H 06

2006.09.18



miZfo s
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VII.
< 14
( ) 3005  4Q05 1006 2006  3QO6E  4QO06E - 2005  2006E  2007E
377 274 397 318 513 31 1110 1580 = 1793
103: 87: 101  95: 126 101 350 424: 470
26 163: 268 206 353 220 684 1047 1182
238 2.2 29 17 34 30 75 109 141
67| 22| 283| 28| 38| 312| 83| 1221] 1315
63 86 66 66 95 116 266 344 410
125 94 122 114 194 149 380 578 712
10 14 09 19 21 21 42 70 95
6.9 68 86 89 28 26 245 29 99
1mo| 10| 13| 28| 12| 36| 12| 30l 41
®) 291 36 285 90 316 101 146 215 240
138 24 120 34 175 54 175 378 494
®) %7: 89: 301 108 342 154 256 361 418
9.9 200 85 21 125 46 125 274° 362
%) 26.2 75| 214| 67| 244| 131| 15| 25| 275
< 15
3005 4Q05 1006 2006 AQOGE . 2005 2006E | 2007E
128 04 147 124 206 144 389 620 828
5.2 40 58 57 92 756 18.0 28.2 383
70| 49| ss| 62| w4 64| 14| ae| a9
06 05 03 05 10 04 16 22 66
06 90 16, 122 151 127 %7 516 675
20 28 33 32 41 44 108 150 190
55 43 57 59 75 55 171 246 306
05| 01| o7 09l 10! 07| 13| s3] a7
17 17 18 22 25 22 65 87 132
22 04 (02 11 54 17 3, 104 153
) 169 44 (L3) 88 264 116 gy 157 185
24° 06 (00) 147 59 21 4q 120 177
) 185 62| ©n| 3| 27| 17| 04| 13| 23
17| 04| (o 10| 42 15| ,9| 85| 126
) 132 48 (01 80 203 104 75 137 152
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< 16
3005 4Q05 1006 2006 | 3Q06E  4QO6E | 2005  2006E . 2007E
21 81 00 105 140 129 463 702 367
30 1.9 24 30 38 38 13.0 17.2 95
| 8.4 | 55 | 6.0 | 65 | 9.7 | 84| 306 | wo| 247
06 07 06 09 05 07 27 31 25
87, 73, 84 107 15 110 47 580 304
24 23 23 25 27 35 11 157 9l
25 16 19 26 28 26 98 149 13
0] 10| w0 20 20 17| 67| 84|l 39
238 25 32 36 40 32 141 190 101
33 08 06 (02 2.4 19 47 208 63
) 2756 95 64 (220 175  145: 101 206 173
34 06 07 (00 27 22 58 28 63
) 283 78 74| on| 196| 18| 24| 25| 171
09| 02| os5| o 2.0 16| 44| 164| 46
) 108 22 59 (1) 174 143 95 234 125
< I
( :. .% 3Q05. 4Q05. 1006 . 2Q06 : 3QO06E . 4QO6E . 2005  2006E = 2007E
| 616,500 | 609,471 | 585,116 | 614,135 | 636,238 | 616,176 | 600,925 | 614,812 | 732,148
710,263 © 627,041 | 672,635 | 671,442 - 717,365 | 634,221 - 660,904 = 668,083 = 675050
668,710 | 735871 580,340 | 727,204 = 726912 799,906 = 669,897 711,263 = 774,887
975673 877974 855316 860,584 994211 888,510 900,235 903,883 1,089,727
| 014430 | 812,718 | 803536 | 817,958 | 923584 | 820,845 | 832,256 | 837549 | 847551
751,333 | 694,423 | 816,063 | 057,918 1,026,335 | ous504 | 720,648 | 945,106 [1,299,806
174,922 © 148,814 © 201,706 | 194,672 | 233,423 : 186,000 : 572,245 815,801 | 897,609
75651 . 68422 - 91,702 i 91672 | 111460 - 87,954 | 252214 | 382,79 = 452,595
76021 | 43420 1 65225 | 69,080 | 89,641 | 71787 | 223671 | 295734 = 352,652
/
152 132 161 133 153 133 141 146 120
114 104 128 108 120 113 107 117 119
85 96 9.3 8.4 8.8 99 111 8.7 0.1
) = /
2) , )
20 | 2006.09.18
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Initiation

Sep. 18, 2006 /

(039130)

BUY (nitiate) 6 84000  BUY
(6M) 84,000 Valuation
9/15) 66,000
Analyst 3774-1418 = 6 84,000  BUY
jayryu@miraeasset.com 84,000 BUY
2007 EPS 3,251 PER 24.3
) 10455 ROE 40% 6% ) )
) o 2010 ROE
) 690 )
52 I () 32,000/79,000
52 Beta(KOSPI ) 05
@M ) 56
3™, ) 3708 -
%) 373
05 () 600 )
06 () 0
06 EPS Consensus( ) 2486
Consensus (%) 55
%) ’
217
M 6M 12M ,
®) (102) 19 1063
KOSPI (%) (153) (02 899
() .
90,000 - 240 m Valuation
80,000 - V’JN ’ /\i 220 1 15%
70,000 A \ y p¥ 200
60,000 - 0 ! 180 5 (01~06 ) 35.2% EPS
50,000 - 160 5 384%
40,000 - 140
30,000 A 120
20,000 - 100 70%
10,000 - KOsPI () 80
0 : : : : : 60
05.9 05.11 06.1 06.3 06.5 06.7
EBITDA EPS PER PBR  EV/EBITDA ROE
12 « ) () () ( ) () () (%) () () () (%)
2004 79.8 1.8 126 15.6 106 1,103 488 151 72 13 4.1
2005 110 178 190 232 166 1,636 483 293 141 247 473
2006E 1581 340 352 378 274 2623 60.3 252 123 17.7 559
2007E 1793 431 445 294 36.2 3,460 319 191 85 139 528
2008E 2132 476 50.1 56.2 405 3870 18 171 6.4 19 27
% | 2006.00.18
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( ) 2004 2005 2006E 2007E 2008E ( %) 2004 2005 2006E 2007E 2008E
438 457 9.1 1010 1308 798 1110 1581 1793 2132
299 251 658 712 953 365 392 424 134 189
6.2 104 132 139 165 00 00 00 00 00
00 00 00 00 00 798 1110 1581 1793 2132
140 408 415 530 64.2 365 392 424 134 189
125 105 123 151 188 1000 1000 1000 1000 1000
14 303 291 317 452 68.0 933 1241 1363 165.6
00 01 01 02 02 118 178 340 431 476
578 86.6 1355 1539 1950 406 505 91.1 269 106
292 438 688 725 86.2 38 54 38 6.3 86
00 00 00 00 00 (2.0) 11) @7) 25) 42
00 00 00 00 00 01 00 01 00 00
00 00 00 00 00 17 10 00 18 22
04 06 03 03 04 10 33 20 21 22
00 00 00 00 00 156 232 378 494 56.2
00 00 00 00 00 52.1 485 62.7 308 138
296 443 69.1 729 86.6 00 00 00 00 00
52 52 52 52 52 156 232 378 494 56.2
37 03 10 10 10 50 6.6 103 132 15.7
274 396 552 805 1088 106 166 274 362 405
(0] 27 (54) (55) (65  EPS 1,103 1,636 2,623 3460 3870
282 423 559 811 1084 488 483 60.3 319 118
00 00 00 00 00 EBITDA 126 190 352 445 50.1
(299 (25.1) (65.9) (71.2) (954) 384 50.2 85.1 265 126
( ) 2004 2005 2006E 2007E 2008E ( %) 2004 2005 2006E 2007E 2008E
16.2 188 447 369 478 ()
106 166 274 362 405 EPS 1103 1,636 2,623 3460 3870
08 12 12 14 25 BPS 2,731 4,096 5345 7,756 10,369
00 00 00 00 00 EBITDA 1315 1,868 3364 4257 4,79
() 00 00 00 00 00 400 600 800 1,050 1180
() @7 (2.0 0.0) 1.8) (22 PER 151 293 252 191 171
() 37 07 137 (22 29 PBR 72 141 123 85 64
() 03 @3 (32 12 (32 EVIEBITDA 113 247 177 139 119
00 00 00 00 00 24 13 12 16 18
() 00 00 00 00 00
26 12 24 32 41 1000 1000 1000 1000 1000
(105) (15.7) (25.1) 99 (282) 148 160 215 240 223
() 6.0) 91 (24.6) (01) 17.9) EBITDA 159 171 22 248 235
() 00 00 0.0) 00) 00) 196 209 239 215 264
(L5) (303 00 (100 (10.0) 133 150 173 202 190
00 00 00 00 00 ROE 4.1 473 559 528 427
() 0.0) 0.1) 0.) (01) ()] ROIC (154.6) 196.0 137.6 1397 1094
() (34) (04 03 (02
04 19 0.0) 0.0 0.0 1051 1049 1236 898 799
(32) 12 (14.0) (112 (134) 00 00 00 00 00
() 00 00 00 00 00 1500 1045 136.7 1392 1517
() 18 85 24 105 109 () (115) (16.3) (196) 175) (114)
(EX) (45) 82 (109) (127) ()
29) (28) (82) (10.9) (12.1) 16 15 14 12 12
24 42 56 158 6.3 125 134 134 132 140
53 7 119 281 333 00 00 00 00 0.0
77 119 176 439 396 00 00 00 00 00
11 (155) 395 20.7 296 6.2 134 116 6.7 58
2006.09.18
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S 1
Initiation (080 60)
Sep. 18, 2006/
BUY (nitiate) 6 25000  BUY
(6M) 25,000
(9/15) 21,700
Analyst 37741418 =6 25500  BUY
jayryu@miraeasset.com 6 25,000 BUY
. 6 2007 EPS 1,496 PER 16.7
0 ) 8% ( 0% ) ROE 20% 5%
() 18 Valuation . BUY 1)
52 () 8082/31.950 , 2) 34
52 Beta (KOSPI ) 06
@) 65
(M, ) 1482 -
%) 28
05 () 100 (: ) 17
06 () 0 . 90
06 EPS Consensus( ) 939 1 2005
Consensus (%) 79
®)
21
103 ,
M 6M 1M
%) 09 05 1666
KOSPI %) 60 (15 1502
|
Valuation 1 6.0%
3(5),000 q r 410 - 1
30,000 - ) - 360
25,000 - hw 310
20,000 - + 260
15,000 - r 210
10,000 4 + 160
KOSPI )
5,000 - r 110
0 : : : : : 60
059 05.11 06.1 06.3 06.5 06.7
EBITDA EPS PER PBR  EV/EBITDA ROE
12 () ( ) () ( ) () () (%) () () () (%)
2004 316 30 32 40 29 841 1897 NIA NIA NA 627
2005 389 32 35 41 29 487 @2.) 317 109 21 25
2006E 620 104 107 120 85 1,013 10738 214 39 136 278
2007E 828 153 156 177 126 1,496 a7 145 31 86 240
2008E %8 183 186 212 151 1,799 203 121 25 63 22

% | 2006.09.18
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( 2004 2005  2006E  2007E  2008E  ( %) 2004 2005  2006E  2007E  2008E
42 166 43 546 714 316 389 620 828 %38
25 136 368 491 64.9 398 29 595 36 192
12 23 35 42 50 00 00 00 00 00
00 00 00 00 00 316 389 620 828 %38
I 99 253 216 291 398 229 505 336 192
71 94 247 271 285 1000 1000 1000 1000 1000
05 05 05 05 05 286 35.7 516 675 804
00 00 00 00 00 30 32 104 153 183
118 265 66,6 822 1005 534.1 69 2243 473 200
52 105 178 214 256 10 09 16 24 29
00 00 00 00 00 02 02 09 wn @1
00 00 00 00 00 09) 00 01 00 00
00 00 00 00 00 00 00 00 00 00
07 15 22 26 29 09 06 05 07 08
00 00 00 00 00 40 41 120 177 21.2
00 00 00 00 00 2805 09 1949 417 203
59 11.9 199 241 285 00 00 00 00 00
17 21 24 21 21 40 41 120 177 21.2
00 53 299 299 299 12 11 34 51 6.1
43 72 147 262 400 29 29 85 126 151
00 00 (00) ©00) (00) EPS 841 487 1,013 149 1,799
6.0 146 466 582 720 1897 @21 1078 477 203
00 00 00 00 00 EBITDA 32 35 107 156 186
@25) (136) (368) (49.1) (649) 3692 8.7 2043 460 19.7

( 2004 2005  2006E  2007E  2008E ( %) 2004 2005  2006E  2007E  2008E
45 78 153 160 187 ()
29 29 85 126 151 EPS 811 487 1,013 1,496 1,799
02 03 03 03 03 BPS 0 2175 5553 6924 8573
00 00 00 00 00 EBITDA 949 583 1,270 1854 2219
00 00 00 00 00 0 100 150 250 300
00 00 00 00 00 PER NA. 317 214 145 121
08 35 55 24 26 PBR NA. 109 39 31 25
03 1Ly 12 09 09 EV/EBITDA NA. 281 136 86 63
00 00 00 00 00 NA. 04 07 12 14
00 00 00 00 00
06 11 10 08 0.7 1000 1000 1000 1000 100.0
@0 (70 @27 (119 (14.0) 95 82 16.7 185 186
20 02 17.0) 92 (123) EBITDA 102 90 172 188 189
00 00 00 00 00 127 104 193 213 215
(04) 03 03 03 03 90 75 137 152 153
00 00 00 00 00 ROE 62.7 285 278 240 22
00 00 00 00 00 ROIC (717.8) 3428 3528 4492 4649
(56) 65 (154) 24 (14)
00 00 00 00 00 978 816 07 44 395
00 57 235 (%) 13) 00 00 00 00 00
00 00 00 00 00 809 1593 227 2546 2794
00 57 248 10 13 () (168) (136) (10.9) 92 89)
00 00 (06) (%) 13) ()
00 00 0.7 1.1 13) 32 20 13 11 11
05 65 6.1 31 35 292 218 213 216 214
18 23 88 149 180 00 00 00 00 00
23 88 149 180 215 00 00 00 00 00
28 58 129 132 157 835 149 42 29 25

A2 DFE| DEfMEH EIMAKRE 74
2006.09.18
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Initiation (032350)
Sep. 18,2006/
HOL Dnitate) 6 20,000 HOLD
M) 20,000
(9/15) 22,000
Analyst 3774-1418 =6 20,000  HOLD
jayryu@miraeasset.com 20,000 HOLD
20,000 2007 EPS 1,200 PER 16.7
0 ) 10% ( 0% ) ROE 20% 5%
() 220 Valuation . HOLD 1
52 () 20,300/49,650 2)
52 Beta(KOSPI ) 08
G™ ) 275
(3M, ) 7929 -
%) 01
05 0) 0 88
06 () 0 . ) 9 2
06 EPS Consensus( ) 654 1
Consensus (%) (330) ,
(%) ,
_ 515
M 6M 12M
%) (102) 00 00 ’ ’
KOSP!I %) (153 00 00
® =
60,000 - r 200
50,000 | s 0 | 180 2/4 28.7%, 28.9%
40,000 | n 160 19.5%
‘ ‘ | 140 3/4 20
30,000 | )
r 120
20,000 | | 100
10,000 | 80
0 L 60
06.6 06.8
EBITDA EPS PER PBR  EV/EBITDA ROE
12 () () () () () () (%) () () () (%)
2004 311 55 59 66 47 1,841 (456) NA. NA. NA. 236
2005 36.7 63 71 63 46 6,536 (448 NA. NA. NA. 192
2006E 463 47 57 58 44 438 (933) 502 28 280 84
2007E 733 153 166 168 121 1,212 1766 182 24 91 142
2008E 1099 208 23 28 164 1,645 357 134 20 6.1 165

% | 2006.09.18
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( : ) 2004 2005 2006E 2007E 2008E ( : %) 2004 2005 2006E 2007E 2008E
319 179 763 99.6 1283 311 36.7 46.3 733 1099
70 95 60.1 69.7 834 279 181 263 58.1 500
02 02 03 06 09 83 109 153 225 343
00 00 00 00 00 227 258 310 508 756
199 230 264 353 448 309 135 202 638 488
138 155 177 258 345 732 704 67.0 69.4 688
6.0 6.8 74 78 81 17.3 195 264 355 548
01 08 13 18 22 55 6.3 47 153 208
518 409 1027 1349 1731 @2 157 (265 283 360
288 155 230 27 640 11 ©.1) 11 15 21
07 07 10 24 35 (06) ©03) (L0) (LY (L3)
80 00 00 00 00 00 00 00 0.0 0.0
60 00 00 00 00 00 ©08) (03) ©02) ©02)
01 06 06 06 06 05 03 04 0.7 10
00 00 00 00 00 6.6 6.3 58 168 228
00 00 00 00 00 26 45) 80) 1922 357
289 16.1 236 433 64.7 00 00 00 00 00
20 35 35 35 35 6.6 6.3 58 168 228
00 00 50.7 50.7 50.7 18 17 14 47 6.4
209 213 245 36.6 531 47 46 44 121 164
00 00 04 08 11 EPS 11,841 6,536 433 1212 1,645
29 248 791 916 1084 (456) (@48) (933) 1766 357
140 0.0 00 00 00 EBITDA 59 71 57 16.6 23
70 95  (601)  (697) (834 (L5 196 (190) 1905 43
( : ) 2004 2005 2006E 2007E 2008E ( L, %) 2004 2005 2006E 2007E 2008E
23 6.7 54 197 245 ()
47 46 44 121 164 EPS 11,841 6,536 438 1212 1,645
04 0.7 09 11 12 BPS 57,310 35458 7910 9,160 10,842
00 01 02 02 03 EBITDA 14,761 10,085 571 1,659 2228
() (00) (00) (00) 00 00 0 0 0 0 0
() 00 08 03 02 02 PER NA. NA. 502 182 134
() (34) 05 (04) 60 64 PBR NA. NA. 28 24 20
() 01 00 01 04 03 EV/EBITDA NA. NA. 280 91 6.1
00 00 00 00 00 NA. NA. 00 0.0 0.0
() 01 01 03 13 12
06 01 01 00 00 732 704 67.0 694 688
28) 83 (56 (174 (29 176 173 101 209 189
() 22 119 (512) (73 (17 EBITDA 190 192 123 26 203
() (0.0) ©9) (0.0) (00) (0.0) 211 171 124 20 208
45) (L5) (15) (L5) (15) 152 125 95 165 150
00 00 00 00 00 ROE 236 192 84 142 165
() 01 ©.7) ©.7) ©7) ©7) ROIC 20 429 1082 4914 (14358)
() ) 4 @2 (79 89)
03 00 00 (0.0) (0.0) 1259 64.8 298 473 596
06 (150 495 00 00 305 00 00 00 00
() 1) (14.0) 00 00 00 1110 1157 3323 2333 2003
() 10 00 495 00 00 () 99 (183) (48) (140) (164)
00 (L0) 00 00 00 ()
17 0.0) 00 00 00 06 08 0.7 06 07
02 ©3) ©7) 23 20 1255 1852 2011 1659 1431
23 25 24 18 40 00 00 00 00 00
25 24 18 40 6.0 429 521 523 431 372
36) 37 20 161 206 50 132 17 13 18
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EUye o : Neutral : +10%
Hold : H10%  Cautious : -10%
Reduce : —20% :
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