0x

ame Of

=0IXl STk

REEolo tisl Zx57} 31,0008, Ak BUYE ABE|AS A&t B ERols o

AA EF=AF 71 201035 E i 15% oY SRkl wke ARS8
2 ook A

g
SAZ} 2018 AR P e, FRLssel A6ld e
FEol9) 47129 YiEel fi

5 wkel 20 7 Z1”J3ke| we} BF gk o),
B OIS OfEHRI0] MXES [IA] AIX
U WA 52 $7F 201035 wld 15% o4 718k 20133714 1 5100 S

7158 Aoty Il F E5AF v 429 AIAE OAFTA AAgE gRAs
7%l wet ASAE ooz R E tE7] wiolth kA ghmo] Fufjefsy Qe
7} Feket =71 7ok ) ErES Uik 309 R Qe Argoln)

m NEES(| o 2oR42 00 A F
AFZ T 3t Eqilo] HAHY, sjelofs] For7) HA} 3EE Aot} NEFET
2 I3k APIAL 71 55 108 UH T ookl g 2,353 0.7 HLF7|vn] 82,5
Atk AR F5EAEE1E55T (SARSP] X1 %1915 20040 426 B
T o] ujEdle Ads ] 277.3% 5 71sk vl Stk

®  NDR Zill 201049 HA0! MAKH| [HSH OIA! SHAL
NDRZ ¥} 20104 4ol 20093 tiv] 30%0] 5718 Zoleh= oS gldith
FAAELS 20104 7374 7FsAdS AsHaA ol st A% X o Fe dis] #E B

9tk S TFAE Al ThsAdo] =, HHlASe] dlejold n)e-s 5T Tt

s 07 ZQJshe]| wpg} ojdqqle] A71AQl AAAEYE fad diolch

m ZMALHH| 30t R 20| 29| E
T Qe AL shuFolof Hgl] FEI} Fths ol BEFols ShRol
oke] 5 2J0|E F43P] 98] A 75000 HIAESEY AHS 150007k 53}
= Adoltt AAE BEFol7} AFsl 2008d5-E] 2008d7H4) AAAS-E-L 5.0%0l4
7797 23575k bl Qlo] ZAAALele] R Aol Aaf 4 ZAoZ 7|Ysitt

= SHZ)} 31,0008, EXI0]H BUYE HHIZIXI AR

KBEAZEES BEEolof Tt BEF71E 31,0000 02 S92 BUYE AAEH 7

HEAE ALy, BEFo]o AAT7H= DCFRE (F473E 2.0%, WACC 13.6%%
gslo] Aty ERF7= 20104 oA PER 28.0X57+ 02, AAMA1 2175}

A o] Bt PER] 27.8%)S 1labd A4 sk s3oletar wke)

ax10|
OO L

MG EES o9l
3777-8098/8118
th9791/jdoh@kbsec.co.kr

2009.12.03

EXICIA (Initiate) SHZJ1 (nitiate)
o
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Upside (%) 225
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Consensus target price (&) 24,800
Difference from consensus (%) 209
Forecast eamings & valuation

Fiscal year ending

2008 2009E 2010E 2011E

83 59 85 103
1 1 10 15
1 2 9 12

EPS (¥) 74 192 1,108 1,468
SUE (%) (94.6) 1611  476.0 32.5
er 0 308 315 s 170
EV/EBITDA (X) 348 995 150 9.7
PBR (X) 1.8 4.2 3.6 3.0
ROE (%) 1.2 32 169 189
Performance

(%) M 3M  6M 12M
Hij4ol s 458 675 571 3081
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Trading Data
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Free Float (%) 70.4
527 2| /AN (&) 25,300/6,460
FHecHE (3M, &) 2
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FRFF XEE (%) 238 2 49 18.7
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llIl. Valuation

KBFAEH-S RFolo] gk B3 371 31,0000 0.2 T2 w4 (BUY)E AXshe #

= A ofPF8rt 20094 vHA e R B F o2 of
el wet 20108 dholele 10 es 715 delrt. ESFoe] 57 DCRL
& (ATHEE 2.0%, WACC 13.6%% 2]-gato] A-=a}ith

H1. DCF ZES 0200 k=0t MHFIE= 31,0008

(Rl A, %) 2008 2009 2010 2011 2012 2013E~
Sales 833 589 852 1,026 1,205
EBIT 9 11 103 151 206
NOPLAT 5 8 75 109 150
Depr. & amort. 8 6 7 15 12
Gross Cash Flow 13 15 83 125 162
Investing Cash Flow - 8 16 19 21
Free Cash Flow - 7 67 105 141
Cost of Equity 13.6%
Risk Free 4.5%
Beta 1.3
Risk Premium 7.0%
NPV of FCF 1,032 1,165 1,247 1,297 1,314
cv 3,520
NPV of CV 984 1,117 1,269 1,442 1,638
Enterprize Value 2,016 2,283 2,517 2,739 2,952
Non—Operating Value 288 327 372 422 479
Debt 0 0 0 0 0
Net Enterprize Value 2,304 2,610 2,888 3,161 3,431
No. of Shares (Common, thou.) 8,400 8,400 8,400 8,400 8,400
Fair Price —DCF 27,427 31,067 34,384 37,635 40,849
XHE: KBEASH
H2 QH4EE 20% WACC 136% XAl 2EF)1= 31,0003
@l 2) Terminal Growth
0.0% 0.5% 1.0% 1.5% 2.0% 2.5% 3.0% 3.5% 4.0%
12.8% 31,719 31,822 31,929 32,039 32,153 32,272 32,397 32,527 32,665
13.0% 31,480 31,573 31,668 31,766 31,867 31,971 32,079 32,191 32,308
13.2% 31,248 31,332 31,416 31,502 31,590 31,680 31,773 31,868 31,967
13.4% 31,024 31,098 31,172 31,248 31,324 31,401 31,479 31,559 31,640
WACC 13.6% 30,806 30,871 30,936 31,001 31,067 31,132 31,197 31,262 31,327
13.8% 30,594 30,651 30,708 30,763 30,818 30,872 30,926 30,977 31,027
14.0% 30,389 30,438 30,486 30,533 30,578 30,622 30,663 30,702 30,739
14.2% 30,189 30,231 30,271 30,310 30,346 30,380 30,411 30,438 30,463
14.4% 29,995 30,030 30,063 30,094 30,121 30,146 30,167 30,184 30,197
A& KBEAHEH
6 KB SX5H
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IV. Investment Points
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H3 &MU Breakdown

(el &E, %, HAY) 2007 2008 2009E 2010E 2011E
A E=Rp 12,295 10,973 8,237 9,815 11,322
0| TH SH5 927 848 633 7 907

FOo HA SM+ SHE 4.7 (8.5) (25.4) 21.8 17.7
RERO HHSH S 649 600 399 522 614
RERO| HHSH U4 SUE 57.5 (7.6) (33.6) 30.9 17.7
iE 98 82 59 85 103
7| x| 42 81 70 48 75 94
}7|x| +E= 535 578 343 477 641
Eici=d 294 318 190 269 362
R & 7IEF 1556 168 101 145 196
= g5 i £ 14 9 7 7 5
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M/SE 5.4%= Argdic)
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(B0 AR, X, %)

2009E 2010E 2011E 2009C 2010C 2011C 2009E 2010E 2011E
oj & 59 85 103 58 87 109 1.7 (2.4 (5.8)
Rajuldiy 1 10 15 1 12 17 0.0 (20.0) (13.3)
=0[9] 2 9 12 2 10 14 0.0 (11.1) (16.7)
EPS 192 1,108 1,468 199 1,143 1,769 (3.6) (3.2) (20.5)
GeolddE 1.8 12.1 14.8 1.8 13.2 16.9 0.0 9.1) (14.2)
PER 131.5 22.8 17.2 112.8 19.6 12.7 14.2 14.0 26.2
EV/EBITDA 99.5 156.0 9.7 n/a n/a n/a n/a n/a n/a
PBR 4.2 3.6 3.0 3.7 3.1 2.5 11.9 13.9 16.7
ROE 3.2 16.9 18.9 35 17.9 21.9 *(0.3) *(1.0) *(3.0)
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Appendices
1. U/ 012l S3 2l Hinl
H5.  Peer group comparison
— MODE TOUR A TouR [XPEDA  PRCELNE e o0 1o ot rominson TV TPAVEL To0m  aveage
DEVELOP  |GROUP PLC EIFFEL
Code 080160 KS 1039130 KS  |[EXPE US PCLN US 9603 JT 900942 CH |HRG LN TT/ LN EIFF FP -
Country KOREA KOREA USA USA JAPAN CHINA UK UK FRANCE =
Sales FY08 77 160 2,937 1,885 3,470 155 604 27,463 99 -
(US$ mn) FYO9E 54 107 2,944 2,323 4,002 182 547 22,470 106 -
FY10E 77 151 3,265 2,805 4,018 215 562 22,968 108 -
Operating Profit [FY08 1 9 567 289 56 4 53 998 (4) -
(US$ mn) FYO9E 2 2 594 462 97 42 54 766 85 -
FY10E 10 20 41 627 118 54 55 859 84 -
EBITDA FY08 2 12 775 336 67 51 73 1651 48 -
(US$ mn) FYO9E 3 4 830 525 n/a 53 7l 1133 86 -
FY10E 10 23 930 681 n/a 67 73 1231 89 -
Net Income FY08 1 5 (2,518) 193 23 27 13 (534) (25) -
(US$ mn) FYO9E 2 1 263 421 48 33 20 405 (83) -
FY10E 8 16 390 388 60 4 22 502 56 -
EPS Growth FY08 (95.3) (83.7) ESr| 19.1 (37.4) 32.7 (62.7) x| x| -
(%) FYO9E 269.8 (88.6) =] 83.1 107.3 21.5 69.9 =l =N -
FY10E 284.8 2,983.0 45.7 (13.2) 25.4 22.9 71 22.5 AR -
PER FY08 137.3 52.4 5.0 16.9 24.4 14.4 2.0 n/a n/a 36.1
(X) FYO9E 84.2 4171 18.9 26.0 13.3 19.4 71 9.7 8.7 67.2
FY10E 22.0 28.8 16.8 21.0 10.6 15.8 71 8.7 8.8 15.5
PBR FY08 1.7 n/a 1.0 41 1.3 2.4 0.3 1.0 0.4 1.5
(X) FYO9E 41 6.4 2.8 7.8 1.2 3.4 1.9 1.0 0.8 3.3
FY10E 3.5 5.8 2.4 5.7 1.1 3.0 1.6 1.0 0.6 2.7
EV/EBITDA FY08 37.4 18.5 41 8.8 0.2 13.8 3.2 3.0 27.2 12.9
(X) FYO9E 55.3 1134 9.1 171 n/a 18.6 4.8 4.5 17.0 30.0
FY10E 171 19.2 8.1 13.2 n/a 14.7 4.7 41 16.5 12.2
ROE FY08 1.2 5.3 (70.5) 29.5 5.4 17.5 16.1 (11.6) (3.8) (1.2)
(%) FYO9E 4.6 0.7 13.0 33.7 10.4 18.7 24.9 11.2 (21.2) 10.7
FY10E 17.2 20.4 12.8 34.7 12.4 20.5 22.5 12.5 3.1 17.3
XtZ: Bloomberg, KBEASH
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2. Historical valuation table

H6. Historical valuation

2005 2006 2007 2008 Average
WAL (HOLF) 7,249 8,400 8,400 8,400 -
THEN (M) 37 68 98 82 -
G0l (MAR) 3 10 14 1 -
27|20l (HAY) 3 8 11 1 -
BVPS (&) 2,016 5,713 6,861 5,856 -
EPS (&) 404 1,014 1,353 74 -
ESFFI-End (Y) 26,700 26,500 52,900 10,300 -
FEFFI-High (&) 29,400 49,900 58,500 54,800 -
E2EFFI-Low (&) 13,800 18,650 23,700 5,410 -
BEFFI-Avg (J) 19,630 29,234 43,920 25,739 -
Al7HEEAU-End (HAY) 112 223 444 87 -
M7 —High (M) 123 268 491 460 -
A7HEH—Low (HAY) 58 109 199 45 -
A7HEH-Avg (ASR) 82 186 369 216 -
=AU (HAR) (14) (34) (61) (25) -
EBITDA (X&) 4 10 15 2 -
EV/EBITDA — End (X) 28.1 18.5 25.6 34.8 26.7
EV/EBITDA — High (X) 31.3 23.0 28.7 246.8 82.5
EV/EBITDA — Low (X) 12.7 7.4 9.2 1.5 10.2
EV/EBITDA — Avg (X) 19.6 14.9 20.5 108.3 40.9
PER — End (X) 38.3 26.1 3941 139.8 60.8
PER — High (X) 421 31.5 43.2 743.6 2151
PER — Low (X) 19.8 14.9 17.5 73.4 31.4
PER — Avg (X) 28.1 22.7 32.5 349.2 108.1
PBR — End (X) 7.7 4.6 7.7 1.8 5.4
PBR — High (X) 8.4 5.6 8.5 9.4 8.0
PBR — Low (X) 4.0 2.6 3.5 0.9 2.7
PBR — Avg (X) 5.6 4.0 6.4 4.4 5.1
WEXSZUE (%) 22.9 70.8 421 (11.7) 31.0
FAHO|ASUE (%) 6.9 204.9 46.7 (93.6) 4.3
FAOIAUE (%) 8.2 14.7 15.2 1.1 9.8
ROE (%) 28.4 26.1 21.5 1.2 19.3
ZERH[E (%) nc nc nc nc nc
At2: Fnguide
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Multiples (X, %, &)
PER
PBR
PSR
EV/EBITDA
HiZ4ols
EPS
BPS
SPS
DPS
LOLMRIE (%
ROA
ROE
ROIC
OFSMAIE (%, X)
EETES
e CELE!
sstlg
OlxpE Al S
SN E (3)
ExpBITE
M EERE
MORHISIE S
R RE2TE (%)
SaiRin|g
Alel2Hlg

%) EPSE 2HHEIA EPS

2007

2007

39.1
7.7
47

25.6
0.5

1,353
6,861
11,232
290

13.5
21.5
n/a

69.1
nc
248.3
n/a

1.1
12.7

n/a

(10.5)

2008

2008

139.8
1.8
1.0

34.8
0.2
74
5,856
9,913
20

0.7
1.2
n/a

52.0
nc
219.2
n/a

1.0
12.4
n/a

28.5
0.0

2009E

2009E

131.5
4.2
3.6

99.5
0.1
192
6,029
7,016
20

2.1
3.2
5.3

51.7
nc
279.0
n/a

0.8
14.5
n/a

15.5
0.0
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2010E  2011E
87 98

7l 7

46 51

5 6

0 0

20 20

16 21

15 21

1 0

0 0

27 28

23 24

0 0

0 0

23 24

4 4

0 0

4 4

60 70

4 4

30 30

34 44

®) ®)
(46) (51)
0 0
2010E  2011E
22.8 17.2
3.6 3.0
2.5 2.1
15.0 9.7
0.8 0.9
1,108 1,468
7,117 8,386
10,144 12,212
200 220
1.4 13.3
16.9 18.9
66.0 64.3
45.1 39.4
nc nc
306.1 323.8
n/a n/a
1.0 1.1
18.1 18.0
n/a n/a
17.8 22.7
0.0 0.0
X5
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