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AT A GLANCE

W ES] 23,650.%
A7tEH 4,469.9%92
Shares (float) 18,900,000 (78.6%)

527 ZX/E1 19,850%4/40,450%
60 &-BAeHOE  60.9%

ONE-YEAR PERFORMANCE
™M M 1M
BEE0f (%) 43 269 297

Kosdag X[+ Cht|

(%pts) -18 42 20

KEY CHANGES
(%) New Old Diff
EXtolA HOLD HOLD

%E@r 26,000 26000  00%
2018E EPS 919 1024 -102%
2019E EPS 1217 1067 43%
SAMSUNG vs THE STREET

No of estimates 10
Target price 28,850
Recommendation 38

BUY %:5/BUY: 4/ HOLD: 3/ SELL: 2 / SELL % : 1
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WHAT’S THE STORY

FE0{ 20194 I7 Jto|HA WE: A4 7]F W& 422499 L GYPo]Y 3349
< AAL ol& FAF 20181 FA A thH] 242 12%y-y, T0%y-y 878& 7Idshe %
ol FA: 20199 W& 9 dYold HFES 4 8%y-y, 33%y-y = A% 7
ArE BARY] W& ol M F4 atol7t 4ol T Aolox JFE v Ao
HolAed|, H714 8 AFES FAPL 13%y-y ANSE A EHH] %A}b HeA9l
8%y-y FToZ B Q7] . #71A £8 AED FIT 48 4FEL 20149F
B A3} F3goH, 201790l 25 FIT 8 44-80] 374 & ARES 94
(71 A 16.1%y-y vs FIT: 19.8%y-y). o|¢} 2L &AL 201849 TS A3 H& 2

i

o] GA= ol2fet 8 T WHIZF dAHoY] Hrpe FXAQ #goE dd
(2018 9¥ FA71E, WAIA: -4%y-y vs FIT: 17%y-y). QEAAIAY A5, A=
SRS 7)deh 03_@%‘1191 Mg 71dsta gl B BAbe A 8 A%
= ZAQletd EHEY ol HiEg o7 JYIAEE HpHoR dEste ke, A
50 Y AR A& Adste 3.

rir

HOLD EXto|AD} =2 E 7 26,0008 |X|: 2018 AAHL 3R7] &AF 454 o=o0g
et HEAH ] AAAL&E HEo 2 JYolds 11% shd¥xA. 3, {71 ddol
Bz o] shEgxA ‘%Oﬂ uet 252 5 7S 6% W %% 2% ks,
ALY o] o] «1 o A EHE o ofygtal I 20199 BEREFol A
HEAQ2AE A2 sb=d 2x™ HOLD FAo) A DCF?— 53 A& HxF7
26,00095 H-A.
SUMMARY FINANCIAL DATA

2017 2018E 2019E 2020E
& (M) 290.9 376.3 406.9 436.6
0|9 (M) 24.2 14.0 19.2 21.3
EPS (adj) () 1,464 919 1,217 1,328
EPS (adj) growth (%) 65.3 (37.3) 325 9.1
EBITDA margin (%) 12.1 6.4 7.8 8.2
ROE (%) 18.2 8.4 10.9 1.3
P/E (adj) (HH) 16.7 26.7 20.1 18.4
P/B (Ef) 33 32 2.9 2.7
EV/EBITDA (HH) 338 19.4 12.9 10.5
Dividend yield (%) 1.9 16 1.7 1.7
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20189 &= £ HNE: W7|X| vsFIT

HHCHH| (% y-y) 7| x| FIT HH|* 7 |X| HIE (%)
2018 1 6.1 33.7 23.3 38
2018 2 9.6) 13.0 3.2 39
2018 3 14 27.0 16.8 40
20183 4 1.2 17.8 "4 38
2018 5 10.6 19.5 16.8 36
2018 6™ 4.8) 19.4 10.8 33
20183 7¥ (14.0) 13.8 45 30
2018H 8 (10.0) 13.4 6.0 30
2018 9¥ (14.3) (3.0) 0.8 31
2018 = (3.7) 16.7 10.0 35
0HA £3 £ 57 M
A= KATA, =2 s, o 45d
DEE0: HZSERH0 ME SHFI} AME
(M) 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E 2026E 2027E
EBIT 20 26 29 29 30 31 31 32 33 33
- EBITOf| CHet Mg 6 9 9 9 9 9 9 10 10 10
- CAPEX 5 5 5 5 5 5 5 5 6 6
- ASHAIE E7HHA) 23 (19) 7 7 7 7 8 8 8 8
+ ZI7HAZHH| 4 5 6 7 7 7 7 7 7 7
+ SR ZIH| 1 1 1 1 1 1 1 1 1 1
Free cash flow ) 36 15 16 16 16 17 17 17 18
Terminal Value 490
Terminal Growth (%) 2.0
NPV of FCFF n4
PV of Terminal Value 283
Enterprise Value 397
Equity Value (adjusted) 491
Shares Outstanding 18,900
Fair value per share (KRW) 25,975
HAXNZ=7H (KRW)* 23,650
HAO|E (%) 9.8%
21+ 128 0¥ 37t 7|1E
g REE, HEEH £
DE=E0:P/E HHE RIE DEEO0: P/B XE
@) (@
50,000 - 60,000 -
6.0
40,000 A 33.0HH 50,000 - - os
27,84 40,000 A |
30,000 A 22 54 ' 4.0t
17,3t 30,000 3,084
20000 4 12,08 20,000 - 2,084
10,000 10,000 -
0 - : : - - - - %005 2007 2009 20m 2013 2055 207 209
2005 2007 2009 2011 2013 2015 2017 2019
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2Q17 3Q17 4Q17 1Q18 2Q18 3Q18 4Q18E 2016 2017 2018E 2019E
5,713 6,572 6,438 6,997 6,453 6,791 6,631 20,844 24,837 26,898 28,889
1.0 10.6 10.8 10.9 10.1 9.6 1.3 11.0 1.0 10.5 10.4
630 695 698 764 650 654 752 2,299 2,733 2,820 3,016
333 352 399 450 377 336 429 1,346 1,504 1,591 1,701
298 343 298 314 274 318 323 953 1,229 1,229 1,315
447 509 502 551 456 492 527 1,624 1,967 2,026 2,137
305 330 350 392 325 315 370 1,141 1,352 1,402 1,468
142 178 152 159 131 177 157 482 615 625 668
i71X] DfE HBHE (%) 15.7 15.6 15.3 19.7 17.8 21.6 15.7 1.5 n4a 1.9 1.6
67.3 72.7 77.0 109.8 834 97.3 85.8 206 249 320 338
57.3 62.5 65.2 943 70.4 82.3 73.0 172 208 224 231
10.0 10.2 1n.7 15.5 13.0 15.0 12.7 34 41 96 108
7.3 8.1 5.6 9.1 40 2.5 4.1 20 32 20 26
7.9 8.8 45 10.5 46 3.6 5.1 25 33 24 27
0.5 ©.7) 1.2 (1.4) 0.6) (1.1 (1.0) (5) (1 @) (1)
10.9 1.2 7.3 8.3 48 2.6 48 8.5 1.0 5.2 6.5
13.7 14.1 6.8 1.2 6.6 4.4 7.0 12.4 13.2 7.5 8.0
(2.9 (2.9 0.5 (2.9 (1.8) (1.8) (2.2) (15.6) (1.9) 4.3) 0.8
1ME (MArid], %)
21.7 16.1 21.2 14.4 13.0 3.3 3.0 16.5 19.2 8.3 7.4
21.5 13.5 18.4 7.7 3.2 (6.0) 7.7 18.9 18.8 3.2 6.9
10.0 3.5 15.0 7.2 13.2 4.6) 7.3 94 1n.7 58 6.9
37.6 259 23.3 8.5 (8.0) (7.5) 8.4 353 289 0.0 7.0
24.0 12.8 28.8 8.3 2.1 (3.3) 49 10.5 21.1 3.0 55
19.3 8.7 27.0 7.1 6.4 4.8) 5.7 6.8 18.4 3.7 48
35.3 21.4 33.0 1.3 (7.3) (0.6) 3.0 204 27.6 1.5 7.0
239 13.2 30.3 484 24.0 339 n4a 12.9 21.1 28.3 5.7
23.6 12.2 28.7 46.6 229 31.7 1.9 13.9 21.5 7.6 2.8
259 19.6 40.0 60.3 30.5 473 8.5 8.5 19.5 133.5 12.5
999 (2.3) 48.1 (17.1) (45.6) (69.2) (27.0) 22.3 59.6 (38.5) 33.0
65.4 .1 (17.2) (10.3) @1.3) (59.0) 14.9 14.2 29.1 (27.4) 13.7
n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
S|A7|ZS HEoto] 7|X. T, 20184 27| & A7t YTER SAVIE HES A2HE ofX| 2 X
o988 | 3



EZ2ZMA Th SEHE
128 1Y 7IE (YY) 2016 2017 2018 2019 2020E 128 1Y 71 YY) 2016 2017 2018E 2019E 2020E
i1E=Dl 2371 2909 3763 4069 4366  SEXM 151 209 M 208 232
&7t 1.2 10.9 85.2 88.6 933 ®2 ¥ HISIE 58 53 46 51 61
H&50|Y 2259 2800 2912 3183 3433 i EVE] 31 43 49 48 62
(HEZ0|YUE, %) 95.3 96.2 77.4 78.2 786  MuXpA 0 0 4 2 0
= el ) 205.8 247.9 2714 292.0 314.4 7|Et 62 13 13 107 109
Aol 20.1 321 19.7 26.3 289 Hl RS 59 130 131 134 140
(SRLOIUE, %) 8.5 1.0 5.2 6.5 6.6  EXAHAF 22 16 9 3 B3)
agelEy 28 0.8 (0.3) 0.4 0.8 FYRH 22 23 31 41 53
=84 1.6 1.5 1.7 1.7 1.8 SR 6 3 3 3 3
=848 0.4 0.8 1.9 12 1.0 7IEt 10 88 88 88 88
L] 2.2 3.0 3.0 3.0 30 ZHMEEA 210 338 342 343 3N
7|Et (0.6) (2.9) (3.0) (3.0) (3.0) fsEx 103 142 159 147 162
Mol 229 329 194 26.7 29.6 AR 2 0 0 0 0 0
01| 7.0 8.7 54 7.5 8.3 chy|xrel2 0 14 23 6 15
(HelME, %) 30.7 26.4 28.0 28.0 280  E} R85 103 128 136 142 147
A&Aro[Y 15.9 24.2 14.0 19.2 213 H| RS £ 5 33 13 13 13
ECtAYo[Y 0.0 0.0 0.0 0.0 00 A ¥ FHIIRYLS 2 30 10 10 10
20/9| 159 24.2 14.0 19.2 213 JIE HIR SRR 2 3 3 3 3
(&0|UE, %) 6.7 8.3 3.7 47 49 BEEA 108 175 172 161 175
X[HjF3201< 16.8 24.2 14.4 19.8 21.7 b EESNE] 103 135 142 154 168
HIX|HfFF&0]Y (0.9) 0.0 (0.4) (0.5) (0.4) 2z 6 9 9 9 9
EBITDA 22.9 35.2 24.3 318 359  AEY0iE 28 29 29 29 29
(EBITDA 0|2 ZE, %) 9.7 12.1 6.4 7.8 8.2 oldoi2 98 15 122 134 148
EPS (R|E{ZZF) 873 1,350 781 1,072 1,191 7|Et (28) (19) 19) (19) (19)
EPS (HZ7|ZF) 840 1,280 741 1,017 1129 H| K| B} 2= X & ™) 28 28 28 28
28 EPS (Y)* 886 1,464 919 1,217 1328  XEEA 103 163 170 182 196
aE3y 97) (100) (105) (133) (135)
Fa= =g HRHlg ¥ FERE
128 1Y 7IE (YY) 2016 2017 2018 2019  2020E 128 1Y 7|17 2016 2017 2018E 2019E 2020E
AU SOM Y FEE 32 38 5 23 14 BUE (%)
27/z0[9 16 24 14 19 21 & 16.0 22.7 29.3 8.1 73
HFREY0YUE HE & Y 9 11 7 8 9 gHoy 22.3 59.6 (38.5) 33.0 10.0
FERA ZTHe 2| 2 2 4 5 6 «=0[9| 238 52.4 (42.2) 37.3 1.1
SHXA ALZH| 1 1 1 1 1 2 EPS** 26.5 65.3 (37.3) 32.5 9.1
7|t 6 8 2 2 3 E3=5F:
YUEE RpAEFY HE 12 12 2 38 46 EPS (R|HIZEZ) 873 1,350 781 1,072 1,191
EXgs0Me #35E (6) (54) (2) 3 7 EPS (HZ7|E) 840 1,280 741 1,017 1129
SR B2 1) (1) 2 2 1 2H EPS** 886 1,464 919 1,217 1,328
YLty |g38xtte 3¢ 1) (57) ©) 3) (5) BPS 5,272 7,379 7,770 8,432 9,213
7|Et @) 5 @ 5 1 DPS (ESF) 600 450 390 410 410
HRESHMe HBSE (12) 1 (9) (22) (10) Valuations (Hl)
xola ol ZIHTA) 1 40 ) (18) 9 P/Exxx 27.6 16.7 26.7 20.1 184
EFO B7HER) (0) 4 0 0 0 PBxxx 46 33 3.2 2.9 2.7
IS (5) @ ) ®) ®) EV/EBITDA 26.0 33.8 19.4 12.9 10.5
7|Et 8 (26) 10 4 (M) Hlg
EEr 14 (5) @) 5 10 ROE (%) 15.7 18.2 8.4 10.9 1.3
ESSES 45 58 53 46 51 ROA (%) 8.1 8.8 4.1 5.6 6.0
J|ysa 58 53 46 51 61 ROIC (%) (128.4) (103.2) (151.6) 518.9 909.0
Gross cash flow 25 35 21 27 31 B A S (%) 4.2 339 56.0 40.8 37.1
Free cash flow 30 37 (0) 18 9 HiE+UE (BEF, %) 1.7 1.9 16 1.7 1.7
B« U3 () HQ, ++ 24 8|4, U3 l(H|E) S =EMEE (%) (90.6) (59.6) (47.9) (59.7) (56.2)
=% P/E, P/B= K|HIEZ7|ZE O|XHEATHHS (HH) 46.2 66.1 10.1 212 284
Az REEO, MEEH £
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Compliance notice

-2 TAEHAIRY ofdelREs 128 102 B o EMRMARN HaE S50 XS 2Rotl UK FELICL
- GAE 122 10Y offf 9l ZARMRIEY S E SS9 K23 1% 018 BRI QUX| LIt
-2 ZAEHRR0E olFef fEt a=olLE ZHIElo] ofE IAEOI Y A0| FEHoA USEHUSS HAYLIL
- 2 TMEHREE YAS MREEM RE HAHEE YA lELIC
- 2 ZAEHREE YAe SE10] ofist A& oftHet °4EHE': =X, HiE, HE, €Y, ol <+ gLt
- 2 ZMRHRR0 S5 WES FA el MAIMETH A=IS et X7 I YEERE H0fT Ao, GAs I YOI ATES 2T 5 SSLITL MEtN
O3t F2R0E 2 Apae nAo| FAELo| Zujof CHet BH MU0 CHEt STXEZ MEE + USLIL
- 2 ZARHRIES 7[RV S N SHOIAl AR HMSE ARol Sttt
217 2EZI} W 0|
&)
45,000 1
40,000 1
35,000 1
30,000 1
25,000 1
20,000 1
15,000 1
10,000 1
5,000 1
0 T T T T
164 122 1743 62 173 128 184 63 184 122
2|2 27t EXfo|A H |3 HE @357t 71R)
E 2016/11/21 2017211 2/23 43 5/10 5/28 629 2018/11/8
Exol7d BUY BUY BUY BUY BUY BUY BUY HOLD
T (2) 24012 26681 28015 30016 33351 38020 40000 26,00
128 @D (9.7 (1725 (535 (1065 (843  (1747)  (26.99)
128 @Fcjorkld) (930 (1389  (7.99) (8.67) (30 (135) (950
FA71Z 2 XSS oSS 719 H MY thet £XSSS Ofefet 20| FRELICH
7| e
BUY (f S 127487 ol ECiQE 10% ojY J2|1 OVERWEIGHT(H|S&TH) &= 127427t ABX+4SE0| AZ+YE HH| 5% Oy
US W STHHHETE B O] 22 +& 45 oy
HOLD (58 S5 127027t oA HCj40lE -10%~ 10% Li2) NEUTRAL(ZZ) S5 24T ABRENBE0| ABSUST QAR 7
SELL (0H=) g2 12702t oY B E -10% 0I5t (£5%) ol
UNDERWEIGHT(HIS £ 4) &% 127027t X+ SEOl MIF+AE O] 5% 0l
atef oy
2 18 ZAZNRES| EXASE HIE 20189 92 309 71
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