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AT A GLANCE

2Ex7} 26,000  |@s%

EIE 24,8509
A71E 4,696.794H
Shares (float) 18,900,000% (78.6%)

527 #|M/% 1 19,850%/40,450%
60 Y-HAHHCZ 47194

ONE-YEAR PERFORMANCE
™M M 1M
BEE0] (%) 40 81 280

Kosdag X|4~ CHH|

(%pts) 03 97 -7.0

KEY CHANGES

(8) New old Diff
Xl HOLD HOLD

2227} 26,000 26000  00%
2018E EPS 897 919  23%
2019E EPS 1283 127 55%

SAMSUNG vs THE STREET

No of estimates 10
Target price 28,650
Recommendation 38
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WHAT’S THE STORY
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SUMMARY FINANCIAL DATA

2017 2018E 2019E 2020E
OfEH (Mefe) 290.9 381.8 416.2 444 3
g0l (MAY) 32.1 19.3 28.4 32.4
0] (MAY) 24.2 13.6 20.4 235
EPS (adj) (&) 1,464 897 1,283 1,453
EPS (adj) growth (%) 65.3 (38.7) 43.0 13.2
EBITDA margin (%) 12.1 6.2 8.1 8.8
ROE (%) 18.2 8.2 1.6 12.3
P/E (adj) (HK) 16.7 27.3 19.1 16.9
P/B (HH) 3.3 3.2 2.9 2.6
EV/EBITDA (Hf) 33.8 19.4 12.9 10.5
Dividend yield (%) 1.8 1.6 1.6 1.6
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4Q18 HFH vs UM

(M) 4Q18E % y-y % q-q 4Q18E Diff 2018E 2019E 19E/18E 2019E Diff
HMM A (%) (MAChd], %)  HMMA (%)
& 913 n/ax 6.2) 2.8 1.7) 381.8 416.2 9.0 4234 (1.7)
¥elo|e] 37 (35.1) 46.0 38 @3) 19.3 284 47.2 30.2 (6.0)
Mol 2.7 (46.7) 5.2 37 (26.9) 18.9 283 495 326 (13.2)
«=0[¢ 19 (55.1) 55.4 32 (40.3) 136 204 495 245 (16.7)
FHOIYUE (%) 40 5.1 6.8
MZHO|AE (%) 30 5.0 6.8
=0|UE (%) 2.1 36 49
1 «2018HRE| HAE 3|A7|E N
Az BEE0, Wisefn, M8ZH &
RES0f: MF 0| Y HY
1Q18 2Q18 3Q18 4QI8E 1QI9%E 2Q19E 3QI19E  4QI9E 2017  2018E  2019E  2020E
E3% 3 (HY) 6997 6453 6791 6631 7277 6808 7606 7,170 24837 26,898 28,8389 30,622
NEERE (%) 10.9 10.1 96 104 10.6 9.9 10.3 10.8 1.0 10.3 10.4 10.5
DEEO] &7 & (MY) 764 650 654 693 769 676 780 771 2,733 2761 299 3,209
I{7|X| 450 377 336 392 445 386 415 424 1,504 1555 1670 1,770
E|Z 314 274 318 300 323 290 366 347 1229 1206 1327 1439
&= (YY) 551 456 492 492 541 484 551 548 1,967 1,991 2124 2,254
7| x| 392 325 315 338 379 336 371 378 1352 1,370 1,464 1,551
ElZ 159 131 177 154 162 148 180 170 615 621 661 702
I{7|X| OfE MBE (%) 19.7 17.8 216 18.5 19.8 17.5 20.5 18.4 14 14.2 14.0 13.8
deigol (Aofe) 109.8 834 973 913 1103 901 1127 103.1 291 382 416 444
=\ 943 70.4 823 774 92.1 745 927 86.0 249 324 345 364
E I 155 13.0 15.0 13.9 18.2 15.5 19.9 17.1 42 57 71 80
FelolY (M) 9.1 40 25 37 74 49 93 6.8 32 19 28 32
2At 10.5 46 36 46 85 48 9.0 7.0 33 23 29 31
TS| A (1.4) 0.6) (1.1 (1.0) (M) 0.1 03 0.2 ) @) (1) 2
ALOIAE (%) 83 438 26 40 6.7 5.4 82 6.6 1.0 5.1 6.8 73
=\ 1.2 6.6 44 6.0 93 6.5 9.7 82 13.2 72 85 85
TE3|A 29 (1.8) (1.8) 2.0 2.5 (1. (1.4) 1.6) (1.9) (7.2) (1.4) 1.9
MEYE (M|, %)
EIX 144 13.0 33 3.0 40 55 12.0 8.1 19.2 83 74 6.0
DEEN U 2 77 32 (6.0) 0.7) 06 40 194 1.3 18.8 1.0 85 7.1
{7| x| 72 13.2 4.6) (1.8) (1.0) 25 235 8.0 1.7 34 74 6.0
ElZl (&3#) 85 8.0 (7.5 06 3.0 6.0 15.0 15.7 289 (1.9) 10.0 85
#EF 83 2.1 3.3) @.1) 1.8) 6.1 121 1.4 211 12 6.7 6.1
{7 |X| 7.1 6.4 4.8 (3.4) 3.4) 34 17.9 1.7 184 13 6.9 6.0
SE 1.3 (7.3) 0.6) 1.0 19 12.7 18 10.6 276 1.0 6.3 6.3
Fel] 48.4 24.0 339 18.5 04 8.0 15.8 13.0 227 312 9.0 6.8
EAp 46,6 229 317 186 .4) 5.8 12.7 1.2 211 30.1 6.5 54
BE3|A 60.3 30.5 473 183 17.3 194 32.5 233 331 38.1 23.2 1322
o202 (17.1)  (456) (9.2 (351  (18.8) 231 2684 86.0 596  (40.0) 47.2 143
EA (103)  (41.3)  (59.0) 36 (19.1) 48 1473 524 291 (289) 255 5.3
ZE3|AL n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
A1:2018H AX2 BIAE 3|A7|&S HEa10] 7|, T 20184 27| U H7F MEAEL2 3[A|7|& HAS A3 61| Y2 %]
AE: BFEF0], M8ZH =
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ET) 2017+ 23 3 +3 3 422 (%)

2018E 2019E 2018E 2019E 2018E 2019E
1 Bl 290.9 381.8 416.2 376.3 406.9 15 23
Aol 32.1 193 284 19.7 26.3 .m 79
MIFo|ef 329 18.9 283 194 26.7 (2.5) 6.0
#=0[¢ 242 13.6 204 14.0 19.2 (2.7) 6.1
EPS (&) 1,464 897 1,283 919 1,217 (2.3) 5.5
A= ol S H £
RSO HISZOH| M2 SEFV ME
(M) 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E  2026E 2027E
EBIT 19 28 32 33 34 34 35 36 37 37
- EBITOf| CHSt MiZ 6 10 10 10 10 10 n N N "
- CAPEX 4 5 5 5 5 5 5 5 6 6
- =REAE Z7HED) 26 -17 8 9 9 9 9 9 9 9
+ 472 4 5 6 6 6 7 7 7 7 7
+ EYR 2| 1 1 1 1 1 1 1 1 1 1
Free cash flow -12 35 16 16 17 17 18 18 18 19
Terminal Value 502
Terminal Growth (%) 2.0
NPV of FCFF n7
PV of Terminal Value 285
Enterprise Value 402
Equity Value (adjusted) 500
Shares Outstanding 18,900
Fair value per share (KRW) 26,454
SITHETL (KRW)* 24,850
AHALO|E (%) 6.5%
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50,000 60,000 -
6.0HH
40,000 28.04 20,000 + 5.0HY
24 08l
40,000 1 o
30,000 2008} ‘
16.084 30,000 + 3,06
20,000 12.084 20,000 - 2.0t
10,000 10,000
0 o H ; ; ; ; ; ;
005 2007 2009 2011 2013 2055 2017 2019 2005 2007 2009 2011 2013 2015 2017 2019
A= WiseFn, AHM8ES# A= WiseFn, AMMESH
Valuation summary
128 319 OfEW  gHo|ol AMEAZAL0[Q 0|2l EPS SUE P/E P/B ROE  EV/EBITDA by |
7|E (A AH) (HAR) (M) (WAH) ()= (%) (HH) (HH) (%) (Hl)  (AAR)
2015 204.3 16.5 18.0 12.8 729 9.2 336 4.7 12.3 9.97 (66)
2016 237.1 20.1 229 15.9 886 215 27.6 46 15.7 8.49 97)
2017 2909 32.1 329 242 1,464 65.3 16.7 33 182 5.54 (100)
2018E 381.8 19.3 18.9 13.6 897 (38.7) 273 32 8.2 8.21 (102)
2019E 4162 284 283 204 1,283 430 19.1 29 1.6 5.76 (128)
2020E 4443 324 327 235 1,453 13.2 16.9 26 12.3 496 (131)
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FELEOIAMM THRAEE
128 1Y J7|1ER YY) 2016 2017 2018 2019E  2020E 128 31 7|1ERAY) 2016 2017 2018E 2019E 2020E
o & 2371 2909 3818 4162 4443  QEXpA 151 209 216 220 242
of&E7t 12 109 89.9 934 984 HZ YUHIEIHE 58 53 46 56 64
HWE50|Y 2259 2800 2920 3227 3459  OiEHA 31 43 50 50 63
(ZZ0/YE, %) 953 9.2 765 776 778 T 0 0 4 2 0
oy I ddkz(| 2058 2479 2727 2944 3134  7|E 62 13 116 112 15
Aol 20.1 32.1 19.3 284 324 H| SEXHAL 59 130 130 133 138
(FHO|UE, %) 8.5 11.0 5.1 6.8 73 EXXpAE 22 16 9 3 3)
deio|aol 28 0.8 (0.4) (0.1) 02  |EXA 22 23 30 40 51
=839 16 15 1.7 18 19 S™EXpA 6 3 3 3 3
S8HE 0.4 08 20 18 16 7|Et 10 88 88 88 88
X 2ol 2.2 30 30 3.0 30 AMEA 210 338 345 353 380
7|E} (0.6) 2.9) (3.0) (3.0) (3.0) S8 103 142 162 157 168
MHo|o 22.9 329 189 28.3 327 OHUAE 0 0 0 0 0
BIo1A| 7.0 8.7 5.3 79 9.1 EbNgt=, 0 14 26 13 19
(HelME, %) 30.7 264 280 28.0 28.0 7|El S 103 128 137 144 149
A&Ardoly 159 242 13.6 204 235  HIRSE 5 33 13 13 13
STl 0.0 0.0 0.0 0.0 0.0 A 2 7R 2 30 10 10 10
20/ 159 242 136 204 235  7|El HI RS2 2 3 3 3 3
(&O0|AUE, %) 6.7 83 36 49 53 HRiEA 108 175 176 170 182
X|HZ=320[2 16.8 242 14.0 209 240  XHFEZFXE 103 135 141 154 171
HIX|HjFF20(Y 0.9 0.0 (0.4) (0.6) 0.4) N 6 9 9 9 9
EBITDA 229 352 237 338 392 XEY0Z 28 29 29 29 29
(EBITDA 0|2IZ, %) 9.7 12.1 6.2 8.1 88 0|90z 98 15 122 135 151
EPS (R|HHZ=Z) 873 1,350 760 1,137 1313 7IEt (28) (19) 19) 19) 19)
EPS (1A7|Z) 840 1,280 721 1,078 1245  H|X|BYZEZFEX|E 1) 28 28 28 28
2 EPS (§)« 886 1464 897 1,283 1453 XHEEH 103 163 170 183 199
=2 (97) (100) (102) (128) (131)
3FSER HRHlg ¥ FEXE
128 31Y 7|F(A ) 2016 2017  2018E 2019  2020E 128 31Y 7|& 2016 2017 2018E 2019E 2020E
HgrEoMe 2SS 32 38 3 23 16 3UE (%)
27|20/ 16 24 14 20 24 OjEY 16.0 227 312 9.0 6.8
HIFEY0IGYE HIB Y 29 9 11 7 8 9  ggoly 223 59.6 (40.0) 472 143
SURFA ZE7HArZ| 2 2 4 5 6  #0/2 238 524 43.7) 495 155
SERIA APZH] 1 1 1 1 1 2H EPSw+ 265 653 (38.7) 430 132
7|t 6 8 2 3 3 ZUXE
YEE TR s 12 12 0) 37 46 EPS (X|HIZEZ) 873 1,350 760 1,137 1,313
EXEEoAe #2252 (6) (54) 3) 3 7 EPS (MEV|E) 840 1,280 721 1,078 1,245
SR BY (1) (1) 3 2 1 2% EPS** 886 1,464 897 1,283 1,453
ACH | 28RS Z2t 1) (57) B3) B) (59 BPS 5,272 7,379 7,749 8,476 9,378
7|Et @) 5 @) 5 11 DPS (HEZ) 600 450 390 40 40
WRE=oNO BH2E2 (12) n (6) 17) (15)  Valuations (HH)
xtolZo| ZIHUA) 1 40 ©) 12) 6 P/Ewwx 276 16.7 273 19.1 16.9
229 F7HEA) 0) 4 0 0 0 P/Bxxx 46 33 32 29 26
g2 (5) @) ) ® )  EV/EBITDA 8.5 55 8.2 58 50
7|E (8) (26) 12 4 (12) Hg
2L 14 (5) @) 10 8  ROE (%) 15.7 18.2 8.2 116 123
UESE= 45 58 53 46 56 ROA (%) 8.1 838 40 58 6.4
7|33 58 53 46 56 64 ROIC (%) (128.4) (103.2) (164.8) 3263 3727
Gross cash flow 25 35 21 28 33 B8 (%) 42 339 57.5 385 336
Free cash flow 30 37 1) 18 " HigAE (EEF, %) 16 18 16 1.6 1.6
E o+ Us|Y 20(HIR) KIS, ++ 2T 5N, LY £9/(H|S) H|Q| =ERHEIE (%) (90.6) (59.6) 46.7) (57.9) (54.6)
x+x PJE, P/BE X|HFFI|E O|RHEAHE () 46.2 66.1 96 15.9 205
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Compliance notice
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B2 27 EXtold W SEFIH HE @877} 71F)

=
o X 2016/11/21  2017/2/1 2/23 4/3 5/10 5/28 6/29 2018/11/8
EXto| A BUY BUY BUY BUY BUY BUY BUY HOLD
TP (&) 24,012 26,681 28,015 30,016 33,351 38,020 40,000 26,000
el (Ed) (19.71) (17.25) (15.35) (10.65) (8.43) (17.47) (26.94)
22|82 (&|CHorx|A) (9.30) (13.88) (7.98) (8.67) (5.30) (13.51) (9.50)
SN U SRSE: ANSAS 71 U M0 hEt SXST S of2fet Zo| TEFLIC
719 Ay
BUY (0f4) 5 127082 Y Brp4oE 10% oY J2n OVERWEIGHT(HISSIT) % 127182 A5NS4 80| TS CH] 5% 0y
UE U Hriojiso W Ol =2 47 4% ol
HOLD (58) ¥ 127182 o LIRS -10%- 10% Li2] NEUTRAL(Z2 B 127182 YRS B ABLABT RAE 47
SELL (04 ) #5 12482 o Fej2oig -10% 0|3t (+5%) 04
UNDERWEIGHT(H| S 54) 85 1271807t @iZRI 445 80| AIF40AE tfs] 5% 0|4
a2t ofat

2|2 1E7E ZAMEMRIRS| EXISE HIE 20184 128 319 71%
A
e

MEEA | ¢



