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Global peer valuation: 2|

M e 03 MH[A gt ME REY
Hotel shilla Dufry Lagardere Japan airport China international LVMH Prada  Burberry Tiffany & Co Hana tour Mode tour Ctrip  Expedia  Priceline Lotte  Shinsegae Hyundai E-mart
terminal travel .com shopping department store

EXto|H Buy NotRated Not Rated Not Rated Not Rated Not Rated  Not Rated  Not Rated Not Rated Buy Hold  NotRated NotRated  Not Rated Buy Buy Buy Buy
EEFt 105,000 80,000 26,000 300,000 400,000 130,000 245,000
x| =3} KRW CHF EUR JPY CNY EUR HKD GBp usb KRW KRW usb usb usb KRW KRW KRW KRW
Z7t (#X| =3} 71,500 98 22 3,850 61 246 24 1,754 84 68,800 24,850 311 116.0 1,680.6 194,500 242,000 90,900 193,000
AlI7HEY (BHOtEray) 2,500 5,339 3,324 2,989 17,531 141,865 791 9,303 10,241 712.0 418 16,951 17,281 77,860 4,902 2,123 1,895.1 4,793
il BNl 2017 3,574 8,444 8,077 2,558 4,126 42,869 390 3,567 4,002 607.8 2592 3,967 10,060 12,681 16,196 3,449 1,646.5 14,144
[CLl=ro)] 2018E 4174 8,755 8,197 2,653 6,688 53,381 410 3,530 4,504 751.6 340.2 4,525 11,206 14,525 16,092 5276 1,670.0 15,167
2019E 4,646 9,148 8,487 2,983 7,767 57,428 440 3,616 4,686 824.1 370.7 5,372 12,361 16,119 16,350 5,752 2,038.2 16,436
2020E 4,904 9,550 8,774 2,849 8,867 61,024 445 3,821 4,895 908.3 395.8 6,371 13,658 18,064 16,774 6,366 2,2259 17,235
Pulo] ] 2017 65 424 336 207 518 7,868 46 509 721 36 29 433 625 4,538 472 308 351 505
(e4otetay) 2018E 189 588 462 193 852 11,376 52 579 804 21 17 606 1,225 5,497 592 397 331 485
2019 230 852 478 252 1,074 12,387 62 603 858 36 25 738 1,430 6,053 791 463 341 536
2020E 248 639 497 299 1,296 13,368 72 664 907 44 29 1,077 1,666 6,740 868 583 386 578
20[9) 2017 23 57 201 275 374 4,539 32 370 446 1.3 216 317 378 2,341 -122 162 226.0 549
[CLl= )] 2018E 133 429 254 99 533 7,319 37 447 589 138 121 691 879 4,309 58 243 230.0 431
2019E 167 468 283 122 671 7,969 44 464 629 220 18.1 723 1,007 4,759 398 286 2426 425
2020E 188 486 305 162 826 8,687 48 516 682 26.3 21.0 1,01 1,188 5,330 460 345 268.3 460
EBITDA 2017 129 1,01 633 426 541 10,31 7 704 930 55 31 564 1,515 4,901 1,268 548 477 935
(e4otetay) 2018E 259 1,057 744 417 858 13,769 80 74 1,032 43 21 551 1,916 5,740 1,331 640 473 937
2019 299 1125 769 497 1,044 14,867 91 782 1,104 59 30 677 2,157 6,322 1,494 704 485 993
2020E 318 1,185 801 553 1,280 15,902 103 864 1,155 67 35 906 2,422 7,065 1,568 829 533 1,039
Helolels 2017 1.8 5.0 42 8.1 126 184 1.8 143 18.0 6.0 1.0 10.9 6.2 358 29 89 21.3 36
(%) 2018E 4.5 6.7 56 7.3 12.7 213 12.7 16.4 178 2.8 5.1 134 109 37.8 3.7 75 19.8 32
2019 49 93 56 84 138 216 14.0 16.7 183 44 6.8 13.7 1.6 376 48 8.0 16.7 33
2020E 5.1 6.7 57 10.5 14.6 21.9 16.2 174 18.5 49 73 16.9 12.2 373 52 9.2 17.3 34
ROE (%) 2017 3.8 1.8 95 221 69.3 15.7 84 17.6 15.1 50 16.2 2.7 8.7 222 (1.0) 55 6.6 7.6
2018E 20.3 13.8 1.5 6.3 223 20.6 n7 234 17.8 57 73 34 17.2 40.7 05 72 6.2 57
2019E 21.0 17.0 12.5 73 232 19.8 n7 235 18.6 9.0 10.3 43 184 430 35 78 6.2 55
2020E 19.5 19.6 133 9.5 237 19.2 13.0 236 183 104 11.0 6.0 212 414 4.0 204 6.5 5.7
EPS B7t8 2017 1.3 396.9 (12.4) 493 375 286 9.6 9.1 89 100.5 65.3 (226.4) 135 18.6 (118.5) 59.1 (7.9) 38
(%) 2018E 462.2 263.6 16.7 186.0 456 22.7 20.2 (1.5 16.4 20.2 -38.7 149 116.2 218 (197.3) 60.9 (6.4) 244
2019 249 104 9.2 6.1) 26.3 88 838 52 8.2 538 43.0 (4.4) 174 12.5 7253 19.2 59 (W)
2020E 1.9 74 8.0 23.7 23.0 79 10.1 12.3 9.6 15.6 13.2 39.8 19.0 13.8 15.5 40.6 1.5 89
P/E (HH) 2017 18.1 448 14.9 273 479 237 238 208 204 54.6 19.0 8.1 445 227 (100.0) 14.7 8.0 139
2018E 21.0 123 12.7 95 329 193 19.8 212 17.5 454 311 38 206 18.7 102.8 9.1 85 n2
2019E 16.8 1.2 1.7 29.1 26.1 17.8 18.2 20.1 16.2 29.5 217 40 17.5 16.6 12.5 76 8.1 13
2020E 15.0 104 10.8 235 212 16.4 16.5 17.9 14.7 25.5 19.2 2.8 14.7 14.6 10.8 54 7.2 104
P/B (EH) 2017 6.2 1.7 16 19 85 4.7 24 45 35 4.7 38 13 39 7.2 04 0.7 0.5 0.7
2018E 49 18 15 19 7.1 38 24 50 31 47 36 14 40 7.7 04 0.6 0.5 0.6
2019E 39 1.8 15 18 59 34 2.3 4.6 29 45 33 13 36 6.3 04 0.6 0.5 0.6
2020E 3.1 1.8 1.5 17 5.0 3.0 2.2 4.1 2.7 43 3.0 1.2 3.2 54 0.4 0.5 0.4 0.6
EV/EBITDA (EH) 2017 236 2,8834 49315 93 293 14.1 12.6 n7 1.1 1.9 49 286 12.0 142 6.3 7.0 44 6.9
2018E 1.5 2,756.8 4,194.7 10.0 18.2 10.7 1.2 1.1 9.7 15.0 73 744 94 134 6.5 6.4 45 8.0
2019 94 2,590.9 4,055.0 84 145 10.5 938 1.0 9.7 1.0 51 50.8 79 120 56 51 42 75
2020E 84 2,458.8 3,893.5 7.1 1.4 9.4 8.6 10.1 9.0 9.7 44 243 6.8 1.0 5.0 0.8 35 7.0
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Global peer valuation: 7}X|t

A Korea Macau ASEAN Austrailia us Global
(HHTHERE) Kangwon Land GKL  Paradise SIM SandsChina WynnMacau Galaxy MGM China Melco  Genting (SP) Genting (Mal) Naga Bloomberry Universal Crown Star  PennNational  Boyd RedRock  LasVegasSands Wynn  MGMI Caesars
EXto|H HOLD HOLD HOLD Ra’?‘:é Not Rated Not Rated Ra’;‘eoé Not Rated Ra,;g} Not Rated Not Rated Ra,;g} Not Rated Not Rated Ra’;‘eoé Not Rated ¥ Not Rated Ra?eo(} Ra?eo(} Not Rated Ra’;‘e%t Ra’;‘e%t Not Rated
SEFL 31,000 23,000 21,000
XS5t KRW KRW KRW HKD HKD HKD  HKD HKD  USD SGD MYR  HKD PHP JPY AUD AUD usb usb usb usb usD usb usb
Z7} (Local) 31,550 24,800 18,350 7.0 45 171 475 13.6 204 11 34 12 107 3470 12.0 43 239 258 242 568 M5 275 87
A|7pEH 6,013 1,367 1487 5032 36,726 11,330 26,214 6,569 10,094 9,596 4,632 5,147 2239 2558 5836 2855 2841 2,894 2819 44,490 12,124 14,487 5847
=g 2017 1,51 447 595 5339 984 4595 6,735 1,958 5,285 1,765 2,266 122 699 954 2482 1,773 3148 2384 1616 12,882 6,306 10,774 4,852
2018E 1,318 430 701 5425 1122 5,115 9,060 2,498 5232 1,879 2488 205 802 1376 2440 2,002 3,581 2610 1656 13,721 6,617 11,680 8389
2019E 1,390 455 845 5,705 1,181 5262 9,392 3,017 5,609 1912 2,625 243 880 1693 2524 2,085 5326 3326 1,749 13,600 6,895 12949 8736
2020E 1,445 486 948 6,770 1,280 5,567 10,258 3,275 5878 1,969 2813 270 943 1852 2690 2178 5406 3362 1,881 14323 7591 13,551 83893
deiolel 2017 551 96 (27) 229 227 685 782 335 608 766 285 33 151 61) 561 206 446 343 330 3462 105 1,715 532
2018E an 98 ) 326 291 980 1,583 247 679 737 442 55 198 174 428 304 688 384 356 3906 1,300 1,499 978
2019E 456 104 3 307 317 980 1,706 438 800 742 330 62 235 331 459 323 1127 548 369 3910 1278 1950 1,299
2020E 471 17 54 410 345 1,066 1,824 562 934 754 363 68 268 414 500 340 1,206 582 438 4,156 1444 2,167 1,400
20(2 2017 405 72 (36) 250 204 472 801 296 347 506 282 33 116 242 401 106 473 189 35 2,806 747 1960  (375)
2018E 326 73 (15) 328 263 803 1,658 190 402 581 388 46 127 132 296 194 90 152 186 2,828 728 554 40
2019E 367 78 (5) 281 284 821 1,798 366 537 589 279 50 140 243 322 207 195 207 166 2,691 666 748 (50)
2020E 390 88 34 351 314 885 2,051 487 671 610 310 56 165 303 329 220 247 237 204 2,885 831 929 20
EBITDA 2017 618 m 27 383 314 1,038 1,238 436 1,148 974 514 41 234 39 766 341 720 561 509 4633 1608 2709 1,160
2018E 486 12 81 484 368 1325 2,129 544 1,275 918 687 63 287 322 626 449 1,041 659 490 5053 1875 2,768 2,298
2019E 514 18 108 500 397 1,344 2,227 668 1,353 926 586 74 326 502 653 47 1,552 833 549 5012 1893 3201 2479
2020E 529 131 154 714 431 1423 2,450 752 1473 945 645 82 351 590 693 497 1,631 870 614 5342 2,184 3420 2,601
delojelg 2017 36.5 216 @4.5) 43 23.1 149 116 171 15 434 126 275 216 64) 226 1.6 14.2 144 205 269 16.7 159 1.0
(%) 2018E 320 229 0.1) 6.0 259 192 175 99 130 39.2 17.8 269 247 12.6 17.5 15.2 19.2 147 215 285 19.7 12.8 1n.7
2019E 328 22.8 04 54 269 186 182 145 143 3838 126 257 26.7 19.5 18.2 15.5 212 16.5 211 287 185 15.1 14.9
2020E 326 241 5.7 6.1 27.0 192 178 172 159 383 129 253 284 223 18.6 15.6 223 173 233 29.0 19.0 16.0 15.7
ROE (%) 2017 14.5 15.3 (1.9) 78 336 1357 144 295 Ma 8.2 59 194 22.3 272 10.9 42 n/a 18.6 9.6 443 1351 283 0.0
2018E 10.1 14.9 (0.6) 94 459 2278 215 170 123 10.2 76 246 20.5 33 8.1 71 (32.7) 13.0 311 46.1 394 6.7 39
2019E 1.0 14.8 19 78 492 3112 190 263 152 99 6.0 229 18.7 6.2 89 75 88.5 15.2 251 36.5 475 97 0.4)
2020E 1.1 15.8 55 9.6 52.5 2713 182 293 175 9.8 65 230 18.0 7.5 9.1 8.0 20.6 152 258 39.1 36.9 13.6 0.2
EPS B7t8 2017 (8.5) (296) (1344) (158) 20.2 706 679 8.7) 120.8 879 (35.5) (16.5) 166.9 288 (639) (315 (66.8) 103 1.9 253 80 (11.8) (827)
(%) 2018E (19.7) 16 (704) 34.0 286 527 226 (54.0) (17.7) 441 335 429 91 2834 441 35.1 170.1 315 391 196 (177) (3.8 (101.9)
2019E 12.5 65 (4243) (120 7.0 59 70 934 349 15 (281) 48 49  (354) 10.2 6.4 66.5 215 (133) (13 (8 314 (29.6)
2020E 55 134 191.0 204 10.5 79 128 430 279 45 9.0 159 17.8 844 1.8 6.4 30.0 20.8 204 8.3 235 276  (87.7)
P/E (HH) 2017 14.5 214 (98.8) 20.0 227 222 192 178 232 239 16.2 20.2 18.5 12.5 285 19.9 68.6 254 209 19.5 135 255 (2.8)
2018E 18.0 211 (333.7) 14.9 17.6 145 157 386 282 16.6 121 141 17.0 33 19.8 14.7 254 19.3 15.0 16.3 16.3 266 150.5
2019E 16.0 19.8 102.9 17.0 16.5 137 146 200 209 16.4 16.9 135 16.2 19.3 17.9 13.8 15.3 159 174 16.5 173 202 (766)
2020E 15.2 174 354 14.1 14.9 127 130 140 164 15.7 155 116 13.7 10.5 17.6 13.0 1.7 13.1 14.4 15.2 14.0 15.8 (623.6)
P/B (HH) 2017 20 33 25 16 8.1 296 44 61 35 17 10 37 39 06 16 1.1 (29.8) 26 74 6.9 121 20 19
2018E 18 3.1 26 15 8.1 339 32 55 34 1.7 10 31 32 0.6 1.7 1.0 (33.0) 26 49 6.5 7.0 23 22
2019E 1.7 29 26 15 8.1 404 28 47 33 16 09 27 27 0.6 16 1.0 17.3 22 37 6.4 6.1 22 22
2020E 1.6 2.7 25 14 7.6 29.3 24 4.1 3.0 1.5 09 23 23 0.6 1.7 1.0 54 19 26 6.4 46 2.1 2.1
EV/EBITDA 2017 72 82 74.3 10.6 16.2 137 198 183 10.6 7.0 94 16.0 104 56.1 73 99 16.1 10.3 10.2 1.1 n.7 96 18.7
(HH) 2018E 8.7 76 269 10.7 137 107 115 154 95 79 73 102 10.5 59.4 9.7 7.7 9.8 10.1 mna 10.1 10.2 9.8 9.7
2019E 85 6.9 19.8 12.2 12.8 104 114 120 87 75 85 86 89 42 10.0 7.7 73 79 100 10.0 10.1 84 9.0
2020E 7.7 5.8 133 8.2 1.9 9.7 106 102 78 7.0 74 74 8.0 30 93 74 6.8 72 84 93 83 76 84

g 7Y B VIR

X2 Bloomberg, Samsung Securities

0z
0x
ol
rH
w



Company

Analyst
eunkyung44.park@samsung.com
02 2020 7850

AX|5

Research Associate

jihye48 kim@samsung.com

02 2020 7983

AT A GLANCE
BUY
2857t 1050008
ATt 76,100
A71E 30x¢
Shares (float) 39,248,113 (77.2%)

527 #|M/% 1 69,50094/132,000¢
60 Y-B7{etlE  589.024

ONE-YEAR PERFORMANCE

™ 6M 1M
SEA2H (%) 05 261 -181
Kospi X|=> ChH| (%pts)  -1.8 186 22
KEY CHANGES
(8) New old Diff
FXelH BUY BUY
=k =S 105000 105000  00%
2018E EPS 382 4270 -105%
2019E EPS 4775 479%  04%

SAMSUNG vs THE STREET

No of estimates 14
Target price 107,571
Recommendation 40

BUY %k :5/BUY: 4/ HOLD: 3/ SELL: 2 / SELLx % *: 1
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WHAT’S THE STORY

4Q18 preview - £2 2% & O FH X% 4Q18 W& Adthv] 14% F71ek 116

Z9o] ol2H A% 71141 25 TN F A AoR2 A% ol iy
97% S7tskH 30699 GAYS AOE I EHY (o]dEL AdthH] 0.9%pts 7N
AE 2.6%), A AAAXA HiHIE 39% st8lske AL 4Q18oﬂ 1025 FojME= &
Z Aoz Addi A4S AdATE de *mo}f’ﬂ%} I RBETF AR 7
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HohS dojll Aeoll A AFe ¥ dhg F 5ol 1~29 WA AF o] 20199 A7 A
A4E 7 o A%t € ﬁzi Hi Az 9AY e 5T S48 2FA
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SUMMARY FINANCIAL DATA

2017 2018E 2019E 2020E
& (HAY) 4,011 4,686 5,215 5,505
dHole (MA) 73 212 258 279
£0[9] (MYe) 25 149 188 21
EPS (adj) (&) 680 3,822 4,775 5,344
EPS (adj) growth (%) 9.1) 4912 25.6 12.1
EBITDA margin (%) 3.6 6.2 6.4 6.5
ROE (%) 38 20.3 21.0 19.5
P/E (ad)) (HH) 11.9 19.9 15.9 14.2
P/B (HH) 5.9 46 37 3.0
EV/EBITDA (tf) 236 15 94 84
Dividend yield (%) 0.5 0.5 0.5 0.5
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4Q18 AHEFY vs ZAMMA

201944 DjEHa} 2
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I_l b | E
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2019»1 g 9]
% Z7}¥sk 2,578

o] T 429 7ol qm FHE Fmstet o fAL ool 20199 oS A 243t
T4 wet HEFTIE 71E 1050009 fA. 1L 20199 EV/EBITDAR 3.4H] 7|02 o
TEANA Y Aol & HhdE] AEGEY H o] 25% Telek A 20199 A BEAAHL o
Lo Agtolu}t @A) 20199 EV/EBITDAR 2484 (P/E 15.94)9] wioflo]Mo)Al 717} oA
ek S WIZskA Wk s Aol ok A E ] g F4.

20194 OfHY F/XISIH FEZFIt 1050000 BUY EXOA [A: GAR= ALEAM A S5
=1
]

(EL)) 4Q18E % y-y % q-q 4Q18E Diff 2018E 2019E 19E/18E 2019E Diff
MM A (%) (M|, %)  HMMA (%)

= 1,165.0 30.6 4.5) 1,168.4 0.3) 46858 52151 1.3 5,139.7 15

Fo| 30.5 96.8 (55.1) 49.8 (38.7) 212.2 257.8 215 260.8 (1.2)

MNEo|e| 273 130.1 (58.4) 459 (40.4) 199.3 260.8 30.8 251.1 338

=0|Y 18.0 156.5 (61.8) 376 (52.2) 149.5 187.8 25.6 186.2 038

ALUO|AE (%) 26 43 45 49 5.1

NHOIYE (%) 23 39 43 5.0 49

=0|UE (%) 15 32 32 36 36

Az ofZ A, Wisefn, ANZH £F
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(MECHH], %) 621 139% 72 191% (HHDFERR)
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TR MYl HT

[MYe)
2014 2015 2016 2017 2018E 2019E
Assumptions
BE (2/g3) 1,053 1,131 1,161 1,131 1,098 1,140
MECH] (%) 3.8) 74 26 2.6) 2.9 338
9|20l ol (MH) 14,202 13,232 17,242 13,336 15,204 17,816
HAChH| (%) 16.6 6.8) 303 (22.7) 14.0 17.2
= (AY) 6,127 5,984 8,068 4,169 4774 6,349
HEOH] (%) 416 .3) 348 48.3) 14.5 33.0
U= (HY) 2,280 1,838 2,298 2,31 2,889 3,323
HACHH| (%) (17.0) (19.4) 25.0 06 25.0 15.0
7|EF (M) 5,794 5,410 6,876 6,855 7,540 8,144
HAChH| (%) 136 6.6) 27.1 03 10.0 8.0
Li=ol &2 (M) 16,081 19,310 22,383 26,496 28,616 30,333
HAChH| (%) 83 20.1 15.9 18.4 80 6.0
A M (0jSH)
&
A (M) 8,324 9,213 12,31 14,479 18,855 21,529
MACHH| (%) 218 10.7 336 17.6 30.2 14.2
HA| (orE) 7,903 8,143 10,609 12,803 17,177 18,890
HACHH] (%) 26.6 3.0 303 20.7 34.2 10.0
Q=0 (HHHEE) 5,451 5,417 7,618 9,427 13,575 14,927
HACHH| (%) 39.9 0.6) 40.6 238 44.0 10.0
LI=Ol (2HObEray) 2,452 2,726 2,991 3,377 3,603 3,963
M| (%) 46 1.2 97 12.9 6.7 10.0
HEH £
A (HF) 34,323 40,668 48,556 45,985 48,234 52,291
HACHH] (%) 16.0 18.5 19.4 (5.3) 49 84
Q[=0l (HY) 15,766 16,081 20,632 15,115 18,290 22,347
HACH| (%) 26.8 20 283 (26.7) 210 22.2
Li=el (M) 18,557 24,587 27,925 30,870 29,944 29,944
M| (%) 8.2 325 13.6 10.5 (3.0 0.0
1QIh LOjoH
A (He/d) 230 200 218 278 356 361
HECH| (%) 9.2 (13.0) 9.1 274 27.9 14
Q|=ol (F2i/Y) 346 337 369 624 742 668
HAChH| (%) 103 2.6) 96 68.9 19.0 (10.0)
Li=el (Fa)/Y) 132 m 107 109 120 132
MAChH| (%) (3.3) (16.1) (3.4) 2.1 10.0 10.0

A1 2 A YRES 3N

Az CHC, S=HME e

OB 7izez, M8 g/ REM R0IE BY £ A5

 AYEH 5
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=2 o
LRI 1Q18 2Q18  3QI8P  4QI8E  1QI9E  2Q19E  3QI9E  4QI9E 2017  2018E  2019E  2020E
& 1,125,501 1,174,946 1,220,378 1,164,979 1,228,320 1,303,486 1,380,216 1,303,083 3,514,747 4,685,804 5,215,105 5,505,258
A 1,013,700 1,054,900 1,093,500 1,039,152 1,112,311 1,177,788 1,247,521 1,167,643 3,078,619 4,201,252 4,705,264 4,965,021
Sh=t 771,504 818,500 834,700 771,292 825,510 892,165 951,558 871,973 | 2,502,757 3,195,996 3,541,206 3,733,315
7|Et 242,196 236,400 258800 267,860 286,801 285623 295963 295,670 575,811 1,005,256 1,164,058 1,231,706
SEIRHXN 111,801 120,046 126,878 125,827 116,009 125,698 132,695 135,440 436,128 484,552 509,842 540,237
sh= 92,476 100,500 105,300 100,090 97,500 105,105 110,565 105,094 363,420 397,966 417,864 438757
7|Ef 19,325 19,946 21578 25738 18909 20,593 22,130 30,345 72,708 86,587 91,978 101,480
Fgejol 44172 69,493 67,968 30548 48722 71,791 89,904 47335 73,086 212,180 257,751 278,571
A 47,600 64,000 59,400 58,266 184,855 222,559 235,342
st= 50,244 70,200 56,400 91,346
7|E} (2,644)  (6,200) 3,000 (33,080)
SEIRH|H (3,428) 5,493 8,568 14,820 27,193 34,551 42,695
5k (4,662) (700) 5,700 8,081
7|Et 1,234 6,193 2,868 6,740
MEol« 41508 64,818 65661 27,340 49477 72,546 90,659 48,090 44,750 199,327 260,772 292,369
«=0[¢ 31,730 52,579 47,180 18006 35624 52,233 65275 34,625 25286 149,495 187,756 210,506
OIYE, %)
geiole 39 5.9 5.6 26 40 55 6.5 36 2.1 45 49 5.1
A 47 6.1 5.4 0.0 0.0 0.0 0.0 0.0 19 44 47 47
sh= 6.5 86 6.8 0.0 0.0 0.0 0.0 0.0 36
7|E} 1.1 2.6 12 0.0 0.0 0.0 0.0 0.0 (5.7)
SEIREA 3.1 46 6.8 0.0 0.0 0.0 0.0 0.0 34 5.6 6.8 79
Sh=t (5.0) 0.7) 54 0.0 0.0 0.0 0.0 0.0 22
7|Et 6.4 31.0 13.3 0.0 0.0 0.0 0.0 0.0 93
MNFole| 3.7 5.5 54 23 40 56 6.6 37 13 43 5.0 5.3
«=0[¢| 238 45 39 15 29 40 47 27 0.7 32 36 38
(M|, %)
& 28.1 46.7 294 306 9.1 10.9 13.1 1.9 8.0 333 1.3 5.6
A 29.2 524 324 339 9.7 1.6 14.1 124 7.1 36.5 12.0 55
&= 19.6 46.1 224 25.2 7.0 9.0 14.0 13.1 6.5 27.7 10.8 54
7|E} 736 78.7 79.9 67.2 184 20.8 144 104 103 74.6 15.8 5.8
SEREA 18.9 105 8.0 85 38 47 46 76 15.9 1.1 5.2 6.0
gh= 16.0 10.2 8.0 5.0 5.0 5.0 5.0 5.0 75 95 5.0 5.0
7|E} 35.1 12.0 8.0 25.0 .2) 32 26 17.9 90.2 19.1 6.2 103
o10i0|2 3422 302.6 1242 96.8 103 33 323 55.0 (7.4) 190.3 215 8.1
A 182.6 691.0 153.5 (26.1) 217.3 204 5.7
st 1349 3044 819 21.2)
7|E} 1.9 (33.1) n.m. (10.7)
SHEIH|A (50.0) (40.1) 245 11,486.4 83.5 27.1 236
5= (37.5) n.m. 25.7 i=¥g|
7|Et 101.8 2124 222 129.6
MNFo|e 683.1 818.0 2202 130.1 19.2 1.9 38.1 75.9 (146) 3454 30.8 121
20| 1,0741 16680 2748 156.5 12.3 0.7) 384 923 9.1) 4912 256 121

AT 20173 E = HAR 3|27|Z(IFRS 15)2 M5 ZA1} T MECiH| ZUES HA O|F £XIE AR

[ = 1o o
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+3 2 =33 HskE (%)
2018E 2019E 2018E 2019E 2018E 2019E
o =oH 4,01 4,686 5,215 4,687 4,907 0.0) 6.3
ojeiolal 73 212.2 258 2355 260 (9.9) 0.8)
MiFoel 45 199.3 261 2232 262 (10.7) 0.9
20| 25 149.5 188 167.4 189 (10.7) 0.4)
EBITDA 145 290.6 336 313.9 338 (7.4) 0.6)
EPS (%) 680 3,822 4,775 4270 4,796 (10.5) 0.4)
I +3|77|= #Z o|H DjEY
Az sEie M8EH &3
Forward EV/EBITDAR band Forward P/B band
(&) 8.0l 6.644 (&) 8.5H]  6.9Hy
180,000 - 538 180,000 |
5.3l
150,000 - 150,000 A
3.9}
120,000 A 120,000 H 3.6H)
90,000 - 2.5HY 90,000 -
60,000 - 60,000 - 2.04H
30,000 - 30,000 —’\/
2010 2011 2012 20132014 2015 2016 2017 2018 20192020 2012 2013 2014 2015 2016 2017 2018 2019 2020
Atz SEAMEE Wisefn, AMSH X A= SN Wisefn, ANSH M
Valuation summary
12¢ 1Y oiEof AOo|AMEALALY0l2l 20| EPS EUE P/E P/B ROE EV/EBITDAR ~ &Exj
|E MYy HAd) (Mg (Yd) (8)* (%) (HH) (HH) (%) (H) (M)
2015 3,252 77 44 18 504 (73.4) 151.0 43 25 498 532
2016 3,715 79 52 28 611 21.2 124.6 6.0 4.0 4.4 404
2017** 4,0M 73 45 25 680 1.3 1m.9 59 38 426 392
2018E 4,686 212 199 149 3,822 462.2 19.9 46 20.3 2.80 280
2019E 5,215 258 261 188 4775 249 15.9 3.7 21.0 248 110
2020E 5,505 279 292 211 5,344 11.9 14.2 3.0 19.5 2.23 (70)
o «UsY e M2, 2t S|ME w3|A7|E HE Ol IiEY
RiE: sEE, 455 5

MYEH | 8
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ZZ2o7MA T AEHE
128 1Y J7|1ER YY) 2016 2017 2018 2019E  2020E 128 31 7|1ERAY) 2016 2017 2018E 2019E 2020E
ITE=Sl 3,715 4011 4686 5215 5505  QEXpA 1,079 1,198 1,239 1,306 1,538
of&E7t 2040 2363 2414 2,708 2868 32 4 32SIIE 347 474 374 374 554
UE= ] 1676 1649 2271 2507 2637 OIEHA 201 176 206 229 242
(EZ0|E, %) 451 411 485 481 479 IR 471 500 584 626 661
Thof 9 Yekatald 1597 1576 2,059 2249 2359  7J|Et 60 48 75 76 81
ool 79 73 212 258 279 HIRSXH 962 1,051 1,016 1,001 986
(GHO|UE, %) 2.1 18 45 49 50 EXpXpAb 204 286 286 286 286
ojoiQ|a0l (27) (28) (13) 3 14 SUXA 707 693 658 643 628
2849 22 8 8 7 9 DR 48 44 44 a4 44
S8HE 32 22 22 17 15 7|Et 3 28 28 28 28
x| 2ol 0 0 4 16 23 RS 2,041 2,250 2,256 2,307 2,524
7|E} (16) (13) 3 ©)] 3 S8 740 910 928 1,053 1,122
MHo|o 52 45 199 261 292 OHUHS 206 273 319 355 374
2101 25 19 50 73 82  EIRUS 53 22 43 33 82
(HelME, %) 46.9 435 25.0 28.0 28.0 7|El S 482 616 566 666 666
A&Ardoly 28 25 149 188 211 H R ESE 639 672 523 274 225
ECiA0[Y 0 0 0 0 0 AR 2 Z7IRIYZ 599 649 499 249 199
209 28 25 149 188 211 7|t HIFSER 4 23 25 26 26
(&0|UE, %) 0.7 06 32 36 38 BHMEA 1,379 1,582 1,451 1,327 1,347
NI EEPN L] 28 25 149 188 210 XHIEZ=XE 662 667 804 979 1176
H|X|HjZ=Z20]2 0 0 0 0 0 xE2 200 200 200 200 200
EBITDA 153 145 291 336 357 AHEQoiE 197 197 197 197 197
(EBITDA O|E, %) 41 36 6.2 6.4 65  oYYoiz 371 382 518 693 890
EPS (X|HIZZE) 696 632 3737 4694 5262  7|Et (106) an) an) an) an)
EPS ($1Z7|ZF) 696 632 3,737 4694 5263  H|X[HIFFX|E 0 1 1 1 1
2 EPS (§)« 611 680 3,822 4775 5344  XEEA 662 668 805 979 1177
=2 404 392 314 153 27)
3FSER HRHlg ¥ FEXE
128 31Y J7|EANAY) 2016 2017  2018E 2019  2020E 128 31Y 7|& 2016 2017 2018E 2019E 2020E
dAESoMO HFEE 121 207 361 464 494  BZLE (%)
g7|20/9 28 25 149 188 21 & 143 8.0 16.8 1.3 56
HIFEY0IGYE HIB Y 29 138 18 280 305 31 golo 24 (7.4) 190.3 215 8.1
SURFA ZE7HArZ| 61 58 65 65 65 @02 50.6 9.1) 4912 256 12.1
SERIA APZH] 14 13 13 13 13 B EPS+ 212 13 462.2 249 11.9
7|Et 64 47 201 227 232 FHX|E
YEE TR s (45) 64 (68) (29) (28)  EPS (X|HIZ=Z) 696 632 3,737 4,694 5,262
EXEEoAe #2252 148 (162) (250) (270) (280)  EPS (4Z7|F) 696 632 3,737 4,694 5,263
SR BY (67) (60) (150) (100) (100) 2% EPS** 611 680 3,822 4,775 5,344
ACH | 28RS Z2t 179 (86) 0 0 0  BPS 12,722 12,981 16,393 20,762 25,700
7|Et 35 (15) (100) (170) (180)  DPS (REF) 350 350 350 350 350
NRES0M HZEE (245) 85 (211) (194) (34)  Valuations (tH)
xtolZo| ZIHUA) 107) 119 (178) (161) (1) P/Ewxwx 1246 m.9 199 159 142
229 F7HEA) 0 0 0 0 0 P/Bxxx 6.0 59 46 37 30
== 14) (13) (13) (13) (13)  EV/EBITDA 223 236 1.5 94 84
7|Et (125) (20) (20) (20) (200 Hg
HISZ 21 128 (100) 0 180 ROE (%) 40 38 203 210 19.5
UESE= 326 347 474 374 374 ROA (%) 13 12 6.6 8.2 8.7
UEEE 347 474 374 374 554 ROIC (%) 32 32 15.0 17.7 19.2
Gross cash flow 166 144 429 493 521 B8 (%) 46.7 514 8.7 6.9 6.2
Free cash flow (0) 104 20 144 165 HigAE (EEF, %) 0.5 0.5 0.5 0.5 0.5
E o+ Us|Y 20(HIR) KIS, ++ 2T 5N, LY £9/(H|S) H|Q| =ERHEIE (%) 0.6 0.6 04 0.2 0.0
x+x PJE, P/BE X|HFFI|E O|RHEAHE () 53 96 2638 36.9 322

AR SUAR, Y5 23

MYEA | 9
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AT A GLANCE

BT 24,8001
A7HEH 1528
Shares (float) 61,855,670F (49.0%)

527 #|M/% 1 21,65094/32,00094
60 Y-H7{eicE 55324

ONE-YEAR PERFORMANCE
™M M 1M
GKL (%) 64 02 195

Kospi &= ChH| (%pts)  -8.0 93 39

KEY CHANGES

(8) New old Diff
Exjo|A HOLD HOLD

2Ex7} 25,000 23000  87%
2018E EPS 1323 1523 -132%
2019E EPS 1570 1724 -89%

SAMSUNG vs THE STREET

No of estimates 9
Target price 29,500
Recommendation 3.7

BUY %k :5/BUY: 4/ HOLD: 3/ SELL: 2 / SELLx % *: 1

Mzjof x|z getct MMEH @

2019.1.18

G KL (114090)

LHAIO| OF4RIH 4Q18 AlA

o 4Q18 DEH0| HHACHH| 1% H28H0f Tt F0|= HALHH| 27% L5k £
HHS 7I5Y A= oY, O[2{3 FY0IUR AIY HIMAE 26% Stalst= A
) &EEQZ AZsts OAEe 2= 4Q18 E5H0| HAMH| 69% SEsIASL
EE520| 256N DiE0| g4 121 0|2 Qlsf =y sk VIP Afd=ss =2 =+
| AHIO
Az

g

l_

OAZ A% ARl AN ofotE Tt 0f2f AN JiM THso| RS Bt ALt of
£ TS| A7 [N,

o At HE OATHH| DFARIE Z3atet o QUChe MU BtEsH 2019 EBITDAE Y=
MULCHH| 8% SFIEF. otX|2t S2E 7HX|=E 20193 Bz EV/EBITDAZ} 6.58{0fA
O.0HIZ AMSISS ZIots SEFTHE 7|E 23,00020A 2500002 ASIRY, AL
042! N[3te2 HOLD EXtolHd SX|

WHAT’S THE STORY

4Q18 preview- Z22ME EF_}:
11% #aeh 1,14099, 9holee Aduin] 2
& AAMAE Gl 1% 26% st3]ste Al
e, ole ZERMY AT Zit old HeolE £
stgrst wjEo] Q8] HAstglon JHoldER ot
OAE Z3t K& HUSZ 20199 O|AMY 5H&FEA: 2019 EBITDA A
el 8% sHFRA. 4Q18 59 Y] dF ALGE Ao= 37# T
HIZHA] stA $155 0] I wiAY 5ol 2HIBRH A43} B Efol
of wet 20199 vHAR HE AYAE AFRAst, kAT vAE HlE F7}
ol W& FTE o]0 A g4ls7] ofH A& Bt
=2Y SEYA 2[olE vrhs SERIF H4STHEIL FXfQHE2 HOLD |/X[: ©
SFFRAE BT BRF7I= 7|2 230009004 25000902 AJEFRA
EV/EBITDA 6.38] 71). 2019 ,—;_LEH* 7}A| %= B+ EV/EBITDAY] 30% ¢8-S
&3 AR F7H8 AEshed], o] % 01 658 A F < 9.0ui7HA] Feet AE wh
T3¢ SATF Ut JEHL 4B #F 85 FAE ALY Aoz A%
O% 20199 P Yol Hdrhy| 18% o AR 4 e ASE U A%
T A% B thv] A AEE Aol Asitt He 01%% °1‘LH W“”ﬁbﬂ ut
AE ofe 78S s WE Aedd

SUMMARY FINANCIAL DATA

o2 %

o

12
)

—_~ ==

2019

o
o2

_4

X,
f e

2017 2018E 2019E 2020E
& (HAY) 501 482 522 556
IR0l (MHAY) 108 110 130 14
019 (Moe) 81 82 97 106
EPS (adj) (&) 1,290 1,323 1,570 1,712
EPS (adj) growth (%) (30.4) 26 18.7 9.1
EBITDA margin (%) 248 26.1 27.9 28.2
ROE (%) 15.3 14.9 16.4 16.7
P/E (ad)) (HH) 19.0 18.7 15.8 14.5
P/B (HH) 2.9 2.7 25 24
EV/EBITDA (Hf) 7.9 7.4 6.0 5.2
Dividend yield (%) 2.9 33 43 5.1

Az HeSH =8
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4Q18 HFH vs UM

(el 4Q18E % y-y % q-q 4Q18E Diff 2018E 2019E 19E/18E 2019E Diff
HMM A (%) (MAChd], %)  HMMA (%)
= 113.9 (10.8) 12.7) 119.5 @.7) 4824 522.2 83 526.9 (0.9)
¥elo|e] 13.42 (26.9) (56.6) 18.2 26.1) 110.4 129.9 17.7 133.1 2.4)
Mol 15.2 (23.3) (54.2) 214 (28.8) 109.1 129.5 187 136.5 (5.1)
«=0[¢ 10.9 (23.0) (58.6) 15.6 (30.1) 81.8 97.1 187 102.9 (5.6)
FHOIYUE (%) 1.8 15.2 22.9 249 25.3
NHOIYE (%) 13.3 17.9 22.6 24.8 25.9
=0|UE (%) 96 13.1 17.0 18.6 19.5
K& GKL, Wisefn, AMSH FH
=7/ ojojny
1Q18 2Q18 3Q18 4QI8 1QI9F 2QI19E 3QI9E 4QI9E 2016 2017 2018E 2019E  2020E
(M, %)
Holg c=of 7649 7591 8822 13879 9399 9730 1,041.9 1,092.0 3,595.8 3,442.1 3,794.1 40468 4,322.0
(FECHH] %) (16.6) (9.0 16 688 229 282 181 (213) 09 @3 10.2 6.7 6.8
VIP 5074 4972 607.0 10111 6222 6420 6907 7463 25684 24262 26226 27011 2,883.8
(RECd], %) (25.2)  (15.3) (14 84 226 291 138  (26.2) 62) (5.5 8.1 3.0 6.8
Mass 1317 1282 1355 2445 1793 1840 1975  200.1 1,027.4 10159 11715 13457 14382
(RECHH|, %) 58  (0.1) 64 699 362 435 458 (18.1) 15.6 1.1 15.3 14.9 6.9
BC8 (%) 141% 134% 132% 71% NM1% 14% 122% 102% 13.0% 123% 12% 112% 1.2%
(Mde)
o= 1219 1161 1304  M39 1213 1279 1436 1294 5482 5013 4824 5222 5565
oj&&0(9 39.3 a4 47 26 377 429 498 377 1833 1464 1460 1682 1813
dofo|al 314 347 309 134 293 357 372 278 1512 1082 1104 1299 1408
NHole| 231 376 332 152 292 356 371 277 1502 1073 1091 1295 1412
20| 174 272 264 109 219 267 278 207 143 805 818 971 1059
(=24, %)
&0 322 356 328 199 31.1 336 347 292 334 292 303 322 326
¥delole] 257 299 237 N8 242 279 259 215 276 216 229 249 253
MNHo|e| 189 324 255 133 241 278 258 214 274 214 26 248 254
20| 142 234 202 96 180 208 194 160 209 16.1 170 186 19.0
(MdAChH|, %)
o= 2.7) 50 (59) (1080 (0.5 10.1 10.1 136 84 (86 (39 83 6.6
E=0|o 03 645 (131) (312) (3.9 38 166  66.7 183  (202) (0.3 15.2 78
%49{0|2 03 968 (41 (269 (6.7 28 204 1070 277  (285) 2.1 17.7 84
MFo|el (03) 89 (245 (2330 265 (54 15 819 241 (28.5) 17 18.7 9.1
20|92 (1.0 762 (21.00 (23.0) 26.1 1.9) 54 899 246 (29.6) 16 187 9.1
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Az KL, AHEESH

I I I IIII
200 | IIIII II IIIIIIIII I
III I I II
HHHTE I I

(50)

(100)

N +346% 12E +163%

\

1818 184 38 1854 18 728 18 9 18 1Y

\ ——CNVIP ——JPVIP

Other VIP Mass

Rz GKL, ANEA

SHE VIP Y2 0|
@)
40 |
35 |
30 |
25

05 A
0.0 -

17418 17458 1749

18 18 18 53 18 98

nCNVIP mJPVIP

an

HIOIZ AY FHof A 7|

T

A

F=: GKL, AHE3

>

2.0 A
1.5
1.0 |

24 VP wEY 522
(TELHH], %)
60 -

40 -

20 +

o AV

(40) |

(60) -

17813 177858 1749 98

18 18

WA,

18 58 18 9

——CNVIP  =—JPVIP

Other VIP

o Holg AlY Fo Q= 7IE

Rz GKL, A8EA

2HH Mass $22 0]

8
6
4
2
0

7E1E 174958 174 98

mCN Mass mJP Mass

=}

A

CHOIE AY FO Q@ 7|
A2 CKL, 53

Ml ||||I||||||||||||||

IHE Mass 424 328
(T, %)
60 |

40 |

20 A
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(40) -

7d1d 177858 17898

18 12
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+8 5 +3 A H3HE (%)
2018E 2019E 2018E 2019E 2018E 2019E
o =oH 501 482 522 500 534 (3.6) 2.
%49{0|2 108 110 130 127 142 13.0) 8.8)
M&olel 107 109 129 126 142 13.2) 8.9)
20/ 81 82 97 94 107 (13.2) 8.9)
EBITDA 124 126 146 142 158 (11.5) (7.9)
EPS () 1,302 1,323 1,570 1,523 1,724 (13.2) 8.9)
Rz GKL, A8EH 53
12742 M3l EV/EBITDA HHEXIE 1271 M3H p/E HHERIE
(@) (2)
60,000 - 60,000 -
i 28.0H
50,000 | 15,0t 50,000 h
12.5HH 40000 | 23.OHH
40,000 10.0HY 18.0H
30,000 -
H
30,000 7.5 13.084
20,000 -
5,0 8.0Hj
20,000 7 10,000 |
10,000 - 0 S -
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
Kt=: WiseFn, A8SH &8 Ktz WiseFn, A8SH £
Valuation summary
129 31Y oj=oH olofojal  MAA A0l 20|12 EPS =8 P/E P/B ROE  EV/EBITDA =B
7|E AL ALl AL HAL) (&)« (%) (HH) (HH) (%) (HY) (M)
2015 506 18 121 92 1,483 (21.3) 16.7 34 207 8.0 (479)
2016 548 151 150 14 1,849 246 134 30 235 6.1 (540)
2017 501 108 107 81 1,302 (29.6) 19.0 29 153 79 (549)
2018E 482 10 109 82 1,323 1.6 18.7 2.7 14.9 74 (599)
2019E 522 130 129 97 1,570 18.7 15.8 25 164 6.0 (658)
2020E 556 14 14 106 1,712 9.1 145 24 167 5.2 (712)

2T+ g 85 719, o 2pig

Az GKL, HSH FE
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ZZ2o7MA HEAEE
128 31 7|FEQR 2016 2018E  2019E 128 31 7|1ERAY) 2016 2017 2018E 2019E 2020E
o & 548 482 522 SR 558 566 618 683 736
of&E7t 365 336 354 32 4 $3E0IE 191 125 176 236 290
UE= ] 183 146 168 OhEx4A 14 14 13 15 16
(EZ0|E, %) 334 303 322 T DRpAR 2 2 2 2 3
oy I ddkz(| 32 36 38 7|Et 350 424 426 429 427
ool 151 110 130 Hl R SR 173 166 151 135 125
(GO E, % 276 229 249 EXpRHE 28 27 27 27 27
deio|aol ) (1) (0) SR 99 93 88 83 77
=839 1 9 10 SRR 9 9 9 9 9
S8HE 1 2 2 7 et 36 36 26 16 1
X 2ol 0 0 0 RHAEA 730 732 768 818 861
7|E} an ) ©) S8 186 170 170 17 17
MNHo[e 150 109 129 eIV =1 0 0 0 0 0
2101 36 27 32 [Ebit=, 0 0 1 1 2
(HelME, %) 239 25.0 25.0 7|El S 186 170 169 169 169
A&Ardoly 114 82 97 H R ESE 26 30 29 31 33
STl 0 0 0 AR 2 BRI F 0 0 0 0 0
20/ 114 82 97 7|t HIFSER 26 30 29 31 33
(&O0|AUE, %) 209 17.0 18.6 HRiEA 211 200 200 202 205
X|H|Z=Z20(2 114 82 97 b EEIVEN 519 532 569 616 656
H|X|HjZ=Z20] 0 0 0 A2 31 31 31 31 31
EBITDA 164 126 146 RHEY0IZ 21 21 21 21 21
(EBITDA 0|2IZ, %) 299 26.1 279 ojyoi=z 466 480 517 564 604
EPS (R|HHZ=Z) 1,849 1,323 1,570 7|Et 0 0 0 0 0
EPS (1A7|Z) 1,849 1,323 1,570 H| K| B} =2 X| & 0 0 0 0 0
2 EPS (§)« 1,852 1,323 1,570 REEA 519 532 569 616 656
=2 (540) (549) (599) (658) (712)
3FSER HRHlg ¥ FEXE
128 1Y 71 2016 2018 2019E 128 319 7|18 2016 2017 2018E 2019E 2020E
dASSoM 2 & 138 107 120 ELE (%)
&7]&0[Y 14 82 97 & 84 (8.6) (3.8) 83 6.6
HdIFEYolgled 9 26 24 25 golo 27.7 (28.5) 2.1 17.7 84
SERRA 272t 12 15 15 &0l2 246 (29.6) 16 187 9.1
SERFA AZHH 0 0 0 2 EPSH* 249 (30.4) 26 187 9.1
7|Et 13 9 9 E303k:
YPEE XA @) 1 (1) EPS (K|HIZ=Z) 1,849 1,302 1,323 1,570 1,712
EXEEoAe #2252 (90) M) (1) EPS (M ZE7|ZF) 1,849 1,302 1,323 1,570 1,712
SR BY (34) (10) (10) 28 EPS** 1,852 1,290 1,323 1,570 1,712
Y| 28Rt (57) 0 0 BPS 8,234 8,449 9,041 9,801 10,453
7|Et 1 1) (1) DPS (HEZ) 1,000 730 810 1,060 1,260
HEgsoMe HFBE (52) (45) (49) Valuations (HH)
A2 B7HHA) 0) 1 1 P/Exxx 134 19.0 18.7 15.8 145
229 F7HEA) 0 0 0 P/Bxxx 30 29 2.7 2.5 24
g2 (51) (45) (50) EV/EBITDA 6.1 79 74 6.0 5.2
7|Ef 0 0 0 Hlg
HasY 3) 51 60 ROE (%) 235 15.3 14.9 16.4 16.7
VES=E= 195 125 176 ROA (%) 16.6 1.0 109 122 126
7|33 191 176 236 ROIC (%) 4679)  (3752)  (3052)  (2385) (194.8)
Gross cash flow 140 106 122 B8 (%) 54,1 56.1 61.2 67.5 736
Free cash flow 85 81 94 HigAE (EEF, %) 49 29 33 43 5.1
AT« 25| 20|(H2) K9, «+ oM 5|M, 23| (H12) X<l =2HHE (%) (104.1) (103.1) (105.3) (106.9) (108.5)
x+x PJE, P/BE X|HFFI|E O|RHEAHE () 110.5 60.1 613 722 782

AR GKL, MMZH 53

ooold To
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AT A GLANCE

ENEY 18,350:

A7IEY 1759

Shares (float) 90,942,672% (48.0%)
52 % &X/z1 17,1009/25,600

60 Y-HAeicha 1736249

et

ONE-YEAR PERFORMANCE

™ 6M 1M
k2tCholA (%) 78 00 263
Kosdaq K| CHH] B .
hpts) & n1 194 48
KEY CHANGES
(8) New old Diff
Xl HOLD HOLD
2227} 20,000 2000 -48%
2018E EPS (65) (89) n/a
2019E EPS 197 24 120%

SAMSUNG vs THE STREET

No of estimates 9
Target price 26,444
Recommendation 40

BUY %k :5/BUY: 4/ HOLD: 3/ SELL: 2 / SELLx % *: 1

Mzjof x|z getct MMEH @

2019.1.18

1_1-|'E-|'|:|'0 | A (034230)

LEfCO|AAE| 9] HIE HE =43}

o

e 4Q18 OIEHS 2155902 MACHH| 14% SHGHL YYHA= MECfH| O Z0
ChEl 1629212 7156 AIE 7|CHX| CiH| AYAig o= MY,

o HIZHOIO] AN 2017 F= 2|AT0N 25| BlojL= 2&2 0| 0[2]o] 7HM
1 Q= Aoz FH. SiX|Th HAKXIS|AL Ti2ICHO|AAE|Q] HI- Nli 22 Y 3y
3p7h X|¢E| -H| 2E0| A&6HH HIEMH| SYAALE S,

e TIX OfACHH| 2019 L2 rErOIﬁAIEIOI FUEMO| o HE 2= 0f4E|0f 0Ty
SR Hot SEFIE 7IE 21,00040A 20,0002 2 SFrd (2019 P/B 2.5H)
71E,201214 0|2 B 2F). 4508 HSteE HOLD FXe|A |4,

WHAT’S THE STORY

4Q18 preview: 4Q18 &AL 2 155902 AdtiH] 14% A& 3}
el 1 Zo] St 1629¢S 7153 A 7IthA] ] ’é]v BAYE Aog [
HEHQY] 7 e Addid] 11% F71stdet, Biads 4AE £38y
I BEAT dropdE AdiH] 5% FE2 Zﬂ}-?} S7HE Kol 5 2017d F
gATo)A &5 Bold B HE SHAANE SolHo] §igls. AT dZAS]
Ab ghepcto] AATE (P-city) HAFZo] ] & Zo0=2 ﬁﬂiﬂﬂ# Ad G YA A o] F
sl A P-cityd] 7HA % &2 Adhy] 17% S7Fsh (B4 Adib] 58% 5
7}, Ho} A dropd] AATH] 5% 7HA) GAF Z]tholl R8s, 5, Y&, 71E
Al B 01]/‘1 oA 8 st A3k shATE At 99 P-City <] °1]E1EﬂLLﬁ T
o] o] MAIEH 4QIBFH gH]go] T Fo2 FaatA Helsu, Adin] 4
A AL A G2 ddtib] 4Q18 AAE L grf,

P-City0] CHEH 7|CHZ SHAISH e, 2019\ oMLt 5lakxA: 2019 Wj&d AL x|= 7]
& FAE A SARE Ghole] A= TIE 38 094 Qo4 359202 A,

P-Citye] 1AW Fes @43t & Ax EEH 7= mEde dddy|
8% S7ret 44004 A FE = T 87k sdvte] SR He ke o
w3} 718 VIP 28 377 71U 7] mE Gl 20199 dAEle gkl HER|
01040]0120 S WABSE AHE ¢ A AR 7Y, P-Citys 7HA R

F miE o] Wdrh] 39% S7Hst 3500°*°J°ﬂ ol Bz 7t FAT 4 A=
Zifli 71, SHAIRE A= P-Citye] AEERIUE B A 94 2E 4t FeB, 2
H SR THE AHHIYE Fio] g MAlsh ARG HEo] WFEH7] A
2 N8R Ak dHEHE B uiE 7]ols 60099, vl8 FEE 1050990
2 A (o] F 80%7F ALH)), OWUP 2ele, A% £ dalol Bz Aol 3-6
A AR wet A i) B2 ol B A W &ﬂi el
SUMMARY FINANCIAL DATA

2017 2018E 2019E 2020E
THEY (M) 668 787 949 1,064
Aoy (MA) (30) (1) 4 61
=0/ (MAY) (40) a7 6) 38
EPS (ad)) (&) (212) (65) 197 579
EPS (adj) growth (%) A HX| =N 1941
EBITDA margin (%) 45 1.5 12.7 16.2
ROE (%) (1.9 (0.6) 1.9 55
P/E (adj) (HH) nm nm 91.7 315
P/B (HH) 2.2 2.3 24 2.3
EV/EBITDA (HH) 743 26.9 19.8 13.3
Dividend yield (%) 0.5 0.5 0.5 1.6

Az HeSH =8
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ut2}Cro| A
(2019158

SEFIt SIEERHSHH HOLD EXto|A X o] stFRAS Hhds] HEF7IE 7]E 21,000
ol Al 20,0008 0.2 sFaF2A. 2019 P/B 2.58) 7|02, 20124 o]F HF = (EV/EBITDA
71202 o14)). P-city 7] w2 uAN] Hg F2oz 40718 o] 48t AA Jx] A&

A3 A F A% o, 20124 o]F H 7Y HAIBIPE ARst BE olfs, %%
VIP 8 950 sk A 87F d&, Fdot & Hl-5= 1 =90 gt 7|tz 4
e FHA GFo] olojd ZAog HYsly] Wi dedd FAZ HOLD FA49d #A.
o] A E (R RE) FAE A714 #AlAM AAst AA o]l A=Y A2 Olul
At AR miE 2 geligdo] e AAsHE 20209 o] 39 7]97HAIE RHdskal Sl AL

2 o

4Q18 MEFE vs ZMMA
REE) 4Q18E % yy % q-q 4Q18E Diff 2018 2019E 19E/18E 2019E Diff

MM (%) (B'Achd], %)  HMMA (%)
BBl 2155 13.6 24 219.2 (1.7) 786.6 9489 20.6 9794 3.1
pahafe] BN (16.2) HX| HH 7.1) n/a 0.6) 35 =l 60.2 (94.2)
Mol (24.2) ESIN| ESPS| (10.7) n/a (22.1) (7.8 HX| 39.8 (119.6)
#=0[ (18.3) HX| HH (10.8) n/a (16.6) (5.8 HX| 31.8 (18.4)
FAHOIUE (%) (7.5) 3.2) ©.1) 04 6.1
NHOIYE (%) 11.3) 4.9) 2.8) 0.8) 41
=0|UE (%) (8.5) 4.9) .1 (0.6) 32
Ri&: EICHOIA, Wisefn, AMMEH F8
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£7)8 ol

1Q18 2Q18 3Q18  4Q18E 1Q19E  2Q19E  3QI9E 4Q19E 2017  2018E  2019E  2020E
(aake) %)
Ho|E =2 1,360,445 1,386,412 1,451,087 1,606,100 1,732,623 1,729,990 1,793,071 1,953,896 |5,074,7105,804,0447,209,5798,077,322
(M|, %) 135 234 238 19.7 79 0.2) 36 9.0 50 144 242 12.0
ECEE (%) 10.1 99 10.6 104 10.0 9.7 10.5 10.2 102%  10.3% 10.1% 10.1%
(a4 akd)
o= 179,513 181,066 210,481 215505 219,507 218,186 253,793 257,396 | 668,042 786,565 948,8811,064,299
IR = 148,255 146,924 164,737 178,416 183,782 178,729 198,949 210,326 | 551,308 638,333 771,785 859,550
s34 s 26,827 30,259 39349 32,857 30,851 34,798 45252 37,785 98,696 129,292 148,686 163,554
0jE&0(Y 20,291 19415 30,230 8,199 8,245 6,924 38219 33,199 70322 78134 86,587 146,446
FAONES 31,278 29,332 39,232 97,864
IH 5 (12,167)  (10,496) (5,233) (30,379)
fesfeuo] o1 4,810 (67) 10,805 (16,188) (10,860) (13,843) 16,622 11,602 | (29,952) (641) 3,520 60,666
MEol« (8) (4,630 6,798 (24,245 (13,690) (16,673) 13,792 8,772 | (33,508) (22,084) (7,798) 50,702
0|9 1,125  (4,603) 5167 (18,253) (10,267) (12,504) 10,344 6,579 | (39,853) (16,563) (5,849) 38,027
EBITDA 22311 17,622 29,771 20,804 5,328 2,345 32810 80,187 30,197 90,509 120,669 172,479
(=4, %)
ojE£&0(Y 13 10.7 14.4 38 38 32 15.1 129 10.5 9.9 9.1 13.8
FAONES 211 20.0 238 17.8
k=A== (45.4) (34.7) (13.3) (30.8)
¥ 0|9 2.7 0.0 5.1 (7.5 4.9 ©.3) 6.5 45 @5) .1 04 57
MIEolef (0.0) 2.6) 32 ma) 6.2) (7.6) 54 34 (5.0 2.8 0.8 48
#=0]e] 0.6 (2.5) 25 (8.5) 4.7) (5.7) 41 2.6 6.0) 2.1) (0.6) 3.6
EBITDA 124 9.7 14.1 9.7 24 1.1 12.9 31.2 45 11.5 12.7 16.2
(MAchd], %)
o=y 26.0 294 73 13.6 1.9 (0.6) 16.3 14 (3.9 17.7 206 12.2
PAPNES 19.0 279 59 14.2 3.0 (2.7) 1.3 57 (8.6) 15.8 209 n4
38 5 101.5 434 13.8 10.6 6.1) 12.8 30.0 (16.5) 29.7 31.0 15.0 10.0
fE=0|9 12.9 159.1 (7.8) (32.0) 0.6 (16.0) 4520 (13.1) (49.2) 1.1 10.8 69.1
IR 46.7 12322 10.0 (28.7)
k=A= S n.a. n.a. n.a. n.a.
fesfeuo] ol n.a. n.a. 35 n.a. n.a. n.a. n.a. (30.2) n.a. n.a. na. 1623.6
Mol n.a. n.a. 137.6 n.a. n.a. n.a. n.a. (36.4) n.a. n.a. n.a. n.a.
=0[¢] M.3) n.a. 2655 n.a. n.a. n.a. n.a. (36.4) n.a. n.a. n.a. n.a.
EBITDA ,449.6 n.a. 8.2 61.2 (74.4) (56.0)0 1,299.2 144 .4 (69.3) 199.7 333 429

HyEA |17
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AL 258 CEY Z0| LIBICIO|AAE] 2EE S29 0|
(M) (Me)
600 - 250 +

200

I 150 |

Jan16  Jul16  Jan17  Jul17  Jan18  Jul18 ani6 16 Jan17  Jul17 Jani8  Julis

uCNVIP mJPVIP =Other VIP IM&SS‘

sCNVIP mJPVIP =Other VIP lMaSS‘

Atz mEfCol2, HdEH Fe A= M2l H8EH &2

O i
Jan 16 Jul16 Jan 17 Jul17 Jan 18 Jul18 Jan16 Jul1e Jan17 Jul17 Jan 18 Jul18

‘ nCNVIP mJPVIP lOtherVIP‘

sCNVIP mJPVIP lOtherVIP‘

FAF FEE VIP19I| $ET 2 20| TRICIO|ANE| EE VIP 19le| WEEH 24 0|
(49re/3) (H2H/3)
60 - 80 -
50 - 701
60 -
40 A 50 |
30 A 40 A
20 A
10 A 10 4
0 ‘ ‘ ‘ ‘ ‘ 0 ‘ ‘ ‘ ‘ ‘
Jan 16 Jul1e Jan 17 Jul17 Jan 18 Jul18 Jan-16 Jul-16  Jan-17  Jul-17  Jan-18  Jul-18
CNVIP  ——JPVIP Other VIP ‘ CNVIP JPVIP Other VIP ‘
A= Il dESH Hel Az ol dsdE Fe
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2% 72 XE 548
Drop Revenue VIP Visits Drop per person

CNVIP JPVIP OtherVIP Mass Total Table Slot  Total CNVIP JPVIP OtherVIP  Total CNVIP JPVIP Other VIP Total
2014 248 (1.3) (223) 268 13.7 34 6.6 3.6 119 (M9 6.1 14 1.5 121 (26.7) 121
2015 (35.8) (12.5) 92 (59 (25.0 (16.2) 44 (15.0) (32.9) (16.1) 19.8 (18.0) 4.3) 42 8.8 (8.6
2016 9.1) 208 193 M3 31 73 (73) 63 (125 1.1 164 31 39 88 25 (0.0)
2017 (19.2) 24.0 281 35.2 50 (9.2) 14 (8.6) (25.7) 3.0 141 (3.4 87 204 123 88
2018 (15.0) 32.5 440 17.6 144 15.6 16.9 15.7 (84) 16.6 276 13.8 (7.2) 13.7 129 05
Jan-17 (10.00 122 (6.00 602 27 (243) 36 (22.8) 6.5 120 12 26 (3.8) 02 7.1) 01
Feb-17 (215) 31 14 369 (7.5 133 (1.3 123 (19.4) 24 6.5 (8.7) (2.6) 0.6 84 13
Mar-17 (226) 87 47 509 (34) (126) 52 (115 (311 (28 26 (117 122 N8 75 94
Apr-17 (47.8) 26.7 79 254 (151) (323) (11.00 (31.0) 478 13 8.0 (13.5) (0.1) 251 0.1 (1.9
May-17 @14) 77 74 311 (34) (311) (203) (305  (41.7) (19.5) 1.8 (19.1) 347 339 (39 195
Jun-17 (36.1) 503 388 224 01 (335 (7 (319 @30 19 151 (8.0) 122 344 206 88
Jul-17 (5.9) 374 529 310 186 29 (1.7) 25 (19.8) 214 14.2 5.4 173 132 339 125
Aug-17 18 493 324 378 244 (125 655 (92) (142 172 191 84 187 274 1.1 148
Sep-17 (5.5) 293 560 336 185 323 (133) 289 (173) 55 26.6 47 143 226 232 132
Oct-17 45 18 689 312 108 69 35 (63  (133) (154) 148  (6.9) 102 204 471 190
Nov-17 (M) 337 337 373 140 13 368 3.0 (10.1) 5.6 389 106 (1.1) 266 3.7) 31

Dec-17 (39.5) 35.1 409 331 29 197 (13) 166 422

) 26 284 (2.9 46 316 97 59
Jan-18 (43.8) 29.8 98 257 27 231 271 234 (46.4

)

)

27 472 (1.6) 48 265 303 44
17.0 485 91  (151) 400 287 10
Mar-18 (30.) 850 825 169 283 332 189 321 (174 95 396 127 (154) 690 308 138
Apr-18 28 369 755 267 310 (06 (80 (12 214 390 256 303 (153) (15 397 06
55.9 801 190 195 217 746 249  (17.3) 382 319 222

)
)
Feb-18 (42,5 639 913 183 102 11 352 32 (323
)

)
May-18  (32.6) 185 128 366 (22)
Jun-18 (40) 234 607 199 205 707 20 650 39 174 228 143 01 52 309 54
Jul-18 278) 38 257 91 (34) 244 176 239 (175 00 260 35 (125 37 (02 (67)
Aug-18 212) 209 297 N6 60 (5 (133 (3.3) 84) 140 165 95 (1400 60 113 (3.2)
Sep-18 (93) 16.0 109 133 60 (100 374 09 61 92 187 n7 (145 63 (65 (52
Oct-18 103 280 95 141 151 425 (140) 386 91 178 380 213 12 86 (206) (5.1)
Nov-18 (100 257 423 326 204 (74 219 (55) (76) 282 168 157 71 (19 218 a1
Dec-18 531 262 50 82 245 60 322 73 529 153 142 15 01 94 (81 25

A= mEfrtols, HdEd F2
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[ T o
(M) 2017* T3 2 +3 HatE (%)
2018E 2019E 2018E 2019E 2019E
[ E=Gl 1,604 786.6 9489 793.6 0.1
o40i0|2l 531 0.6) 35 10.6 38.0 (90.7)
AEole 566 (22.1) (7.8) (10.7) n/a
209 438 (16.6) (5.8) (8.0) 20.4 n/a
EBITDA 605 90.5 120.7 101.8 22.2)
EPS (&) 2,045 (182.1) (64.3) (88.0) 2238 (128.7)
A= oetrtolA, ANEH £3
1270 M3t CXIE
(2l)
45,000
40,000 4500
35,000
30,000 3.5HH
25,000
20,000 2.5t
15,000 1.5HH
10,000
5,000 0.5t}
0 ; ; ; ; ; ;
2012 2013 2014 2015 2018 2019
K= WiseFn, A4
Valuation summary
128 31 sl o HIEAZAIO| 20|92 EPS BUE P/E P/B ROE  EV/EBITDA by |
7|1E (Mo A2) (G (% (HH) (HH) (%) () (M)
2015 615 72 77 (323 25.6 2.1 6.4 16.9 (217)
2016 695 58 606 (15.5 30.3 2.1 53 19.6 257
2017 668 (40) (208) (134.4 nm 22 (1.9) 74.3 573
2018E 787 17) (62) (70.4 nm 23 0.6) 26.9 768
2019E 949 ©) 200 4243 91.7 24 19 19.8 726
2020E 1,064 38 582 191.0 315 23 5.5 13.3 633

AN | 20
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ZZ2o7MA T AEHE
128 1Y J7|1ER YY) 2016 2017 2018 2019E  2020E 128 31 7|1ERAY) 2016 2017 2018E 2019E 2020E
ITE=Sl 695 668 787 949 1,064  QEXM 492 345 348 354 356
EIY 556 598 708 862 918 U3 L HUISHE 182 172 172 172 172
UE= ] 138 70 78 87 146 OiEHA 23 19 22 27 30
(EZ0|E, %) 19.9 105 99 9.1 138 XjIXpAr 2 5 6 8 9
Thof 9 Yekatald 73 100 79 83 8  7|Et 285 149 148 148 146
geio| 66 (30) (1 4 61 H| RS KA 1,816 2,091 2,258 2,200 2,137
(GHO|UE, %) 95 4.5) 0.1) 0.4 57  EXfRp 183 168 168 168 168
geiela9 10 (4) @21 (11) (10)  |UXLM 1337 1,624 1,792 1,733 1,670
2849 10 6 4 4 4 BRI 285 290 290 290 290
S8HE 4 25 31 21 20 7|Ef 11 9 9 9 9
x| 2ol 4 15 6 6 6 KHEA 2,308 2,435 2,607 2,554 2,493
7|E} ) ) ) ©) ) S8 290 253 448 406 414
MNHo[e 75 (34) (22) 8) 51 LR 2 3 3 4 4
2101 18 6 ) @) 13 RIS 60 44 247 105 112
(HelME, %) 236 (18.9) 25.0 25.0 25.0 7|El S 229 206 198 298 298
A&Ardoly 58 (40) 17) 6) 38 HRSE 708 889 892 895 797
ECiA0[Y 0 0 0 0 0 AR 2 Z7IRIYZ 636 822 822 822 722
#0[9| 58 (40) 17) ®6) 38 JIEt HIRSER 72 68 70 73 76
(&O0|AUE, %) 83 6.0) Q.1 (0.6) 36 BxMEA 998 1,142 1,340 1,301 1,211
X|ufF=F20(Y 55 (19) 6) 18 53 X|HFEFX|E 1,044 994 968 953 983
H|X|HjZF 3202 2 1) (1) (24) s  xE2 47 47 45 45 45
EBITDA 98 30 91 121 172 REYoiZ 295 295 295 295 295
(EBITDA 0|2IZ, %) 14.1 45 15 127 162 0|9Yoiz 727 680 655 641 670
EPS (X|HIZZE) 606 (208) 62) 200 582 7IEt (25) (28) (28) (28) (28)
EPS ($1Z7|ZF) 634 (438) (182) (64) 418 H|X[BiFFX|E 266 299 299 299 299
2H EPS (9)« 596 212) (65) 197 579 XHEEA 1,310 1,293 1,267 1,252 1,282
=2 257 573 768 726 633
3FSER HRHlg ¥ FEXE
128 31Y J7|EANAY) 2016 2017  2018E 2019  2020E 128 31Y 7|& 2016 2017 2018E 2019E 2020E
dAESoMO HFEE 112 4 85 121 162 BUE (%)
&7]&0[Y 58 (40) 17) ©®) 38 OiEY 129 3.9 177 206 12.2
HIFEY0IGYE HIB Y 29 49 42 105 132 127 Qoo 12.8 oA X B 16236
SR LI 26 51 82 108 103 =0|¢ (19.8) HH 7| SN, &H
PERRA A7t 7 9 9 9 9 AF EPSkx (16.9) HH | =l 194.1
7|Et 17 (18) 14 15 15 FHXE
YYEE IR HE 5 2 @) (5) @) EPS (X|HiZ=Z) 606 (208) 62) 200 582
EXEEoAe #2252 (499) (207) (270) (70) (60)  EPS (4Z7|ZE) 634 (438) (182) (64) /8
SR BY 491) (340) (250) (50) (40) 28 EPS** 596 (212) (65) 197 579
Yot7| 28Rt 5% 19 6 0 0 0  BPS 10,978 10,749 10,456 10,298 10,623
7|E} @7) 126 (20) (20) (200  DPS (ZEZF) 300 100 100 100 300
WRE=0Me HEEE 230 194 185 (51) (102)  Valuations (HH)
A2 B7HHA) 266 167 195 42) (93)  P[Ex#x 303 nm nm 91.7 315
RE2o| Z7HZUA) 0 0 @) 0 0 P/Bxxx 2.1 22 23 24 23
g2 32) (26) ) ©) 9)  EV/EBITDA 19.6 743 269 19.8 133
7|Et 3) 52 (0) 0 0 Hg
HISZ (157) (10) 0 0 0  ROE (%) 53 1.9 (0.6) 19 55
UESE= 339 182 172 172 172 ROA (%) 2.7 1.7 0.7) 0.2) 15
UEEE 182 172 172 172 172 ROIC (%) 6.6 1.4) 0.2 03 26
Gross cash flow 107 2 89 126 165 B3 (%) 443 (21.4) (51.4) (145.7) 67.2
Free cash flow (400) (313) (159) 69 118 HigAE (EEF, %) 2.5 0.5 0.5 0.5 1.6
E o+ Us|Y 20(HIR) KIS, ++ 2T 5N, LY £9/(H|S) H|Q| =ERHEIE (%) 19.6 44.3 60.7 580 494
wxx PJE, P/BE K|HYZ O| Rt ALHHE (HY) 18.7 1.2) (0.0) 0.2 3.1

Atz mECo|L, o gE5H

M8E3 | 21
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o AKX
— =",
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SUMMARY FINANCIAL DATA

SAMSUNG vs THE STREET

No of estimates 9
Target price 34938
Recommendation 3.7

BUY % %:5/BUY: 4 /HOLD: 3/ SELL: 2 / SELLx % *: 1

2017 2018E 2019E 2020E
VESNOELY 1,604 1,454 1,581 1,700
2e10]of (Aotel) 531 456 506 558
#0]9] (dotgl) 438 333 381 423
EPS (ad)) (&) 2,026 1,559 1,780 1,977
EPS (ad)) growth (%) 4.6) (23.1) 14.2 11
EBITDA margin (%) 377 36.4 367 372
ROE (%) 13.0 9.3 10.2 10.7
P/E (adi) (8H) 154 202 17.7 16.0
P/B (tH) 1.9 1.9 18 17
EV/EBITDA (H) 7.7 8.5 7.3 6.3
Dividend yield (%) 3.1 2.6 33 40
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4Q18 MEFE vs HMMA

(EL)) 4Q18E % y-y % q-q 4Q18E Diff 2018E 2019E 19E/18E 2019E Diff
MM A (%) (M|, %)  HMMA (%)

o= 367.7 (7.9) 0.4) 387.7 (5.2) 14539  1,580.9 87 1,578.8 0.1

¥elole] 90.8 4.9) (26.9) 935 (2.9) 4557 506.0 1.0 4976 17

MNEole| 716 (24.0) @2.3) 100.9 (29.1) 4446 507.6 142 526.7 (3.6)

=0|Y 55.2 (29.6) (40.8) 833 (33.7) 3334 380.7 14.2 3988 @.5)

FHOIUE (%) 247 24.1 313 32.0 315

MHO|AE (%) 195 26.0 306 321 334

=0|E (%) 15.0 215 229 241 253
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1Q18 2Q18 3Q18 4QI18E 1QI19E 2Q19E 3QI19E 4QI9E 2016 2017 2018E 2019E  2020E

(M)

o=y 3784 3387 3691 3677 3991 3659 4217 3942 1,696.5 1,6045 14539 15809 1,7004
FoNES 3329 313 3175 3240 3493 3316 3602 3482 1,619.0 15226 12857 13893 14953
7|Et 455 274 51.5 437 497 343 61.6 46.0 775 81.9 168.2 191.7  205.0

E&£0|< 206.6 177.0 198.2 1493 2084 1847 2287 167.9 9114 816.9 731.1 789.7 861.9
FAONES 220.3 199.8 210.1 186.2 2305 2130 2375 2064 966.3 876.1 8164 8874 9604
7|E} (13.7)  (22.8) M9 (369 (22.1) (283) (8.8) (38.5) (549) (59.2) (85.3) (97.6) (98.4)

Fole 1260 1150 1239 908 136.1 1166 1464 1069 6186 5309 4557 5060 557.7

Mol 124.3 124.5 124.2 71.6 136.5 117.0 146.8 107.3 5969 566.2 4446 507.6 563.7

02 904 94.6 933 55.2 102.3 87.8 1101 80.5 4545 4375 3334 380.7 4228

(0| E, %)

1EZ0|YE 54.6 52.3 53.7 40.6 52.2 50.5 54.2 42.6 53.7 50.9 50.3 50.0 50.7
NS 66.2 64.2 66.2 575 66.0 64.2 65.9 59.3 59.7 57.5 63.5 63.9 64.2
7|E} (30.2) (83.1) (23.1) (843) (445 (824) (142) (83.6) (709 (72.3) (50.7) (50.9) (48.0)

Aol E 333 34.0 336 247 341 31.9 347 27.1 36.5 33.1 313 320 32.8

MHOo|UE 328 36.8 336 19.5 342 32.0 348 27.2 352 353 30.6 32.1 332

20|98 239 279 253 15.0 25.6 24.0 26.1 204 26.8 27.3 229 24.1 249

(MAchd], %)

& (75 02 B @5 5.5 80 143 72 38  (54) (94 8.7 76
FIoNES (7.2) 9.1 (7.5) 6.0) 49 6.5 134 75 40 6.0) (15.6) 8.1 76
7|Et 9.6) (9.5) 36.8 84 93 254 19.5 52 0.1 5.6 105.4 14.0 7.0

E&£0|< (12.4) (1.8) (6.6) Mm.3) 09 44 154 124 43  (10.4) (10.5) 8.0 9.1
PN (121)  (126) (103) (10.6) 46 6.6 13.0 10.8 3.8 9.3) (6.8) 8.7 82
7|Et n.a. n.a n.a n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.

p:eao] (el (22.4) (15.1) (10.0) 4.9 8.0 14 18.1 17.8 39  (14.2) (14.2) 11.0 10.2

MFolels (260 (1290 (22.8) (24.0) 98  (60) 182 499 05 (1) @15 142 1

P (303) (144) (16) (29.6) 131 (72 181 459 29 37 (238) 142 1.1

Tz ZYHE, HeEH FH

HZSEDY0| ME SEFIt M

(M9 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E 2026E 2027E

EBIT 458 419 385 355 327 333 340 347 354 361

- EBITO|| CHEH M3 14 102 94 87 80 81 83 85 86 88

- CAPEX 82 0 0 0 0 0 0 0 0 0

- E2MRE STHLA) 15 14 14 40 37 38 39 39 40 41

+ 47t 66 61 58 55 52 53 54 55 56 57

+ SR ZH| 0 0 0 0 0 0 0 0 0 0

Free cash flow 313 364 335 282 262 267 272 278 283 289

Terminal Value 6,452

Terminal Growth (%) 2.0

NPV of FCFF 2,138

PV of Terminal Value 3414

Enterprise Value 5,552

Equity Value (adjusted) = 8,184

Shares Outstanding 213,941

Fair value per share (KRW) 38,253

HXHZ=TE (KRW)* 31,550

HAOIE (%) 21.2
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A7t 4 FFR| £F
(Mde) 2017* +3 & +3 A H3tE (%)
2018E 2019E 2018E 2019E 2018E 2019E
e 1,604 1,454 1,581 1473 1,569 (1.3) 0.8
%1040|9f 531 456 506 465 513 (1.9) (1.3)
Mol 566 445 508 480 534 (7.4) 4.9
0|9 438 333 381 360 400 (7.4) 4.9
EBITDA 605 530 580 539 587 (1.6) (1.2)
EPS (&) 2,045 1,559 1,780 1,684 1,871 (7.4) 4.9
Re: B, AN 2
12748 A% EV/EBITDA MERLE 12742 M8l P/E BHERIE
&) (<)
50,000 - 50,000 -
45,000 - 11,084 45,000 - 23.0HH
40,000 - 9.5 40,000 | 19.8H
35,000 | 8.0t 35,000 |
6.5HY 16.58H
30,000 | 5 o 30,000 | .
25,000 1 25,000 - '
20,000 1 20,000 1 10,08
15,000 | 15,000 1
10,000 - 10,000 ‘ : : : : : :
2004 2006 2008 2010 2012 2014 2016 2018 2004 2006 2008 2010 2012 2014 2016 2018
K= WiseFn, #f85H £ X=: WiseFn, #85H =38
Valuation summary
128 318 0hEY  Eoldl MEA&AolY &0l EPs S#&  PE  PB  ROE EV/EBMDA 28X
7|1E (M) (M) (M) (M) (@)= (%) (HH) ) (%) H) (A
2015 1,634 595 594 442 2,064 229 15.3 23 155 75 (1,705
2016 1,697 619 597 455 2,125 29 14.8 21 145 72 (1,768
2017 1,604 531 566 438 2,045 3.7) 15.4 19 130 77 (2,106
2018E 1454 456 445 333 1559 (239 2022 19 93 85 (2259
2019€ 1,581 506 508 381 1,780 14.2 17.7 18 102 73 (2,529
1,700 558 564 423 1977 1.1 16.0 17 107 63 (2,799
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128 1Y J7|1ER YY) 2016 2017 2018 2019E  2020E 128 31 7|1ERAY) 2016 2017 2018E 2019E 2020E
ITE=Sl 1697 1604 1454 1,581 1,700  QEXH 1,810 2,164 2,318 2,592 2,865
ELIpT 256 262 280 316 332 W2 UHSENE 93 106 266 541 8
UE= ] 1,441 1,342 1174 1265 1,368  OHEXW 24 34 31 34 36
([IEZ0|2E, %) 849 83.7 80.8 80.0 805  X{TIXARAF 1 1 1 1 1
Thof 9 Yekatald 293 286 275 284 304 7IEt 1,691 2,023 2,020 2,016 2,017
ol 619 531 456 506 558  H|QSXH 2,169 2,021 2,007 1,953 1,894
(GHO|UE, %) 365 33.1 313 320 328  EXX 670 525 525 525 525
geiela9 22) 35 ()] 2 6 YR 1,316 1,298 1,304 1,270 1,235
2849 a4 54 45 49 54 2R 2 1 1 1 1
S8HE 1 1 4 2 3 et 182 197 177 157 132
X220 ) 0 7) (10) (100  XREEA 3,979 4,186 4,325 4,545 4,759
7|E} (62) (17) (35) (35) (35) S8 719 681 688 693 693
MEo| 597 566 445 508 564  OjQIRHS 3 3 3 3 4
2101 142 129 1M1 127 141 EIRt 2 0 0 7 12 12
(HelNE, %) 238 227 25.0 25.0 25.0 7|El S 716 678 678 678 678
A&Ardoly 455 438 333 381 423 HRSEHY 7 3 3 3 3
STl 0 0 0 0 0 AR 2 BRI F 1 1 1 1 1
&0[2l 455 438 333 381 423 J|E} HIREER 6 2 2 2 2
(=09 E, %) 26.8 273 229 241 249  HiMEA 726 684 691 697 696
REjFF20(¢ 455 438 333 381 423 XHFEFXE 3,253 3,501 3,634 3,848 4,062
HIX|HjFF20(Y ) ) 0) ©) 0) N 107 107 107 107 107
EBITDA 694 605 530 580 632  AHEQoiZ 129 129 129 129 129
(EBITDA O|E, %) 409 37.7 364 36.7 372 o|YdYoiz 3,190 3,439 3,572 3,786 4,000
EPS (X|HIZZE) 2125 2,045 1559 1,780 1976  7|Et (174) (174) (174) 74) 74)
EPS (1A7|Z) 2125 2,045 1559 1,780 1,977  H|X[HiFFX|E 0 0 0 0 0
2H EPS (9)« 2124 2,026 1559 1,780 1977  RHEEH 3,253 3,501 3,634 3,848 4,062
2R (1,768) (2106) (2259  (2,529)  (2,799)
3FSER HRHlg ¥ FEXE
128 31Y 7|F(A ) 2016 2017  2018E 2019  2020E 128 31Y 7|& 2016 2017 2018E 2019E 2020E
dAESoMO HFEE 596 463 434 476 519  BZE (%)
g7|20/9 455 438 333 381 43 EY 38 (5.4) 9.4) 8.7 76
dFREYU0GE HIB E 29 139 35 97 98 99  ggo| 39 14.2) 14.2) 11.0 10.2
SURFA ZE7HArZ| 75 74 74 74 74 0| 2.9 3.7) (238 142 1.1
SERIA APZH] 0 0 0 0 0 HH EPS+x 2.9 4.6) (23.1) 142 1.1
7|Et 64 (39) 23 24 25  FURE
YEE TR s 3 71) (28) (16) (15  EPS (R|HjZZ) 2,125 2,045 1,559 1,780 1,976
EXEEoAe #2252 (411) (250) (80) (40) (40)  EPS (4Z7|ZE) 2,125 2,045 1,559 1,780 1,977
SR BY (74) (85) (80) (40) (40) 2% EPS** 2,124 2,026 1,559 1,780 1,977
Yot7| 28Rt 5% 36 297 0 0 0  BPS 15,194 16,359 16,979 17,982 18,982
7|E} (374) (462) 0 0 0 DPS(EEZF) 990 990 820 1,030 1,250
HEst=oMe #HEE2 (198) (200) (194) (161) (209)  Valuations (HH)
A2 B7HHA) 1 0 7 5 (1) P/Exxx 148 154 202 17.7 16.0
229 F7HEA) 0 0 0 0 0 P/Bxxx 21 19 19 18 1.7
== (199) (01) 01 (166) (209)  EV/EBITDA 72 7.7 85 73 6.3
7|E} 0 0 0) 0 0 Hg
HISZ (13) 13 160 275 270 ROE (%) 145 13.0 93 10.2 10.7
VES=E= 106 93 106 266 541 ROA (%) 19 10.7 78 8.6 9.1
7|33 93 106 266 541 811 ROIC (%) 319 299 234 275 320
Gross cash flow 593 473 431 479 522 B8 (%) 442 459 499 54.8 59.9
Free cash flow 428 388 300 377 416 HigAE (EEF, %) 28 31 26 33 40
E o+ Us|Y 20(HIR) KIS, ++ 2T 5N, LY £9/(H|S) H|Q| =ERHEIE (%) (54.4) (60.1) (62.2) (65.7) (68.9)
x+x PJE, P/BE X|HFFI|E O|RHEAHE () 26084 22418 113.4 2263 2076

AR 2RE, Y5 23
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AT A GLANCE
BUY
=mz7t 80,0008
B 68,8004
Al7IEH 79919949
Shares (float) 11,616,185% (80.5%)
52 % &X/z1 56,700/124,500%
60 Y-HACZ 81724
ONE-YEAR PERFORMANCE
™ 6M 2M
SILISO (%) 44 109 422
Kospi X4 CHH| (%pts) 2.6 28 310
KEY CHANGES
(&) New Od  Diff
EXto|H BUY BUY
2537} 80,000 77000  39%
2018E EPS 1,700 1349 261%
2019E EPS 2615 2066  266%

SAMSUNG vs THE STREET

No of estimates 10
Target price 83,400
Recommendation 39

BUY %k :5/BUY: 4/ HOLD: 3/ SELL: 2 / SELLx % *: 1
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SUMMARY FINANCIAL DATA
2017 2018E 2019E 2020E
&Y (M) 682.3 8437 925.0 1,019.5
ol (M) 40.8 235 40.5 49.6
20[9] (Mog) 12.7 15.5 247 29.6
EPS (ad)) () 1,415 1,700 2,615 3,024
EPS (adj) growth (%) 100.5 202 53.8 15.6
EBITDA margin (%) 9.0 58 7.2 7.4
ROE (%) 5.6 6.8 10.4 1.8
P/E (adj) (HH) 499 45 27.0 233
P/B (HH) 43 43 42 39
EV/EBITDA (t) 134 16.9 123 10.9
Dividend vyield (%) 2.2 2.2 22 2.2
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4Q18 HFH vs UM

(el 4Q18E % y-y % q-q 4Q18E Diff 2018E 2019E 19E/18E 2019E Diff
HMM A (%) (MAChd], %)  HMMA (%)
& 209.2 n/ax 04 202.8 32 8437 925.0 96 9244 0.1
¥elo|e] 15 (90.4) (70.6) 20 (24.8) 235 405 72.5 471 (14.0)
Mol 29 (81.2) @.9) 29 1.3) 13.9 12.7 8.7) 52.0 (75.6)
«=0[¢ 038 (89.1) (85.9) 03 203.2 16.3 213 30.5 350 (39.2)
FHOIYUE (%) 0.7 28 44
NHOIYE (%) 14 1.6 14
=0|UE (%) 04 1.9 23
E1: «2018HRE| HAE 3|A7|E N
A& SR, Wisefn, 485H =7
olLIFO0: A 0] I MY
1Q18 2Q18  3Q18 4QI8E 1QI19E 2QI19E 3QI19E  4QI9E 2017  2018E  2019E  2020E
E3% 3 (HY) 6997 6453 6791 6631 7277 6808 7606 7,70 24,837 26,898 28,889 30,622
NEESE (%) 237 215 204 216 22.6 218 221 225 22.7 218 223 236
SILIEO] &7 4= (HY) 1661 1385 138 1435 1648 1487 1683 1610 5634 5868 6428 7,224
7| x| 1,100 889 817 896 1,067 952 1,005 1,001 3658 3,703 4,025 4,508
E|Z 561 496 569 539 581 536 678 609 1977 2165 2403 2,716
LERZ (MAQ) 980 857 9024 895 1,026 946 1,041 1,006 3507 3656 398 4459
{7 | X| 681 598 586 599 708 649 676 675 2406 2463 2666 2,941
E|Z 299 260 338 296 318 297 364 332 1700 1192 1320 1518
I{7|X] OfE MetE (%)x 148 14.7 15.3 15.5 14.7 13.8 14.3 14.3 15.6 14.9 14.5 14.5
Poizol (M) 2293 1967 2084 2092 2339 2154 2459 2298 682 844 925 1,020
EA} 159 126 138 141 163 132 162 156 445 563 613 674
2L XFB|AF 42 50 48 50 47 56 54 53 173 191 210 227
32| X5 At 37 32 30 31 38 34 34 35 104 129 141 158
2ol (MH) 12.0 48 5.2 15 13 6.7 12.7 938 41 23 41 50
2At 14 4 7 2 11 6 12 10 47 27 39 41
=18 NI @) ®3) 3) ) ©) ®) 3) 3) 27) (15) (13) )
512 XtE|AL 5 4 0 2 3 4 4 3 21 1 14 17
%410[QUE (%) 5.2 24 25 0.7 48 3.1 5.2 43 6.0 2.8 44 49
=\ 8.7 30 5.3 1.2 7.0 49 73 6.1 10.5 47 6.4 6.1
2L K3 A (16.6) 6.3) (5.2) 3.9 (6.6) (5.9) 6.1) (6.0) (15.7) 7.7) ©.1) (4.0)
31Q Xp5|AL 14.0 13.0 15 5.8 82 10.5 12.2 10.0 20.1 89 10.2 1.0
MEYE (M|, %)
=32% & 14.4 13.0 33 3.0 9.7 (6.4) 1.7 (5.7) 19.2 83 74 6.0
SILIEO] &7H 2 16.6 10.2 (5.4) (3.5) 14.8 9.7) 13.1 @.3) 144 42 9.5 12.4
7| X| 171 72 M) 6.9 191 (10.8) 5.6 0.4) 20.2 12 87 12.0
SE 15.7 16.1 5.4 238 78 (7.8) 265 (10.1) 5.0 95 1.0 13.0
2ERD 10.5 6.9 2.1 2.0) 14.7 (7.8) 10.0 3.3) 139 43 9.0 1.9
= [eI el 339 21.0 248 153 1.8 (7.9) 14.1 6.6) 14.6 237 96 10.2
EA 40.2 204 29.0 17.1 154 (18.7) 228 3.7) 15.3 26.6 9.0 99
2Ly R}5|AF (1.5) 14.9 1.4 17.2 (7.0 19.9 @.1) 0.7) 46 10.5 10.0 8.0
512 XFS[At 55.0 243 149 6.5 232 (10.7) 2.1 19 331 24.0 9.0 12.0
¥go|e 16.6 (12) 475  (904) (6.0) 399 1451 5477 951  (42.4) 72.5 224
2At (129) (554) (2270 (867) 5595 (429 825  (19.1) 540  (43.0) 46.8 56
=L Kb At n/a n/a n/a n/a n/a n/a n/a n/a (1.6) n/a n/a n/a
sl K5 At 13 (183) (91.6) (67.9 74.0 144 187  (16.3) 146  (45.0) 244 209
A1: 20188 AXe BIAR 3|A7|FS HE5t0] 7|, T 2018E 27| U H7F MEAEL2 3A7|&E HES 45X 61| U2 2%
A2 SHLR0L, AHEH £
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[ T o

ET) 2017+ +3 3 +3 3 422 (%)

2018E 2019E 2018E 2019E 2018E 2019E
1 Bl 682.3 843.7 925.0 832.8 924.8 13 0.0
Aol 40.8 235 40.5 223 4.0 53 (1.m
Mol 38.0 28.7 457 29.6 479 B.1 4.6)
«=0|Y 12.7 15.5 24.7 1.8 19.2 30.8 289
EPS (&) 1,415 1,700 2,615 1,349 2,066 26.1 26.6
= SR, S H =3
SILIFOf: HFSEDYY| ME SHFI ME
(M) 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E 2026E 2027E
EBIT 23 41 50 51 52 53 54 55 56 57
- EBITOf| CHSt MiZ 10 18 22 22 22 23 23 24 24 25
- CAPEX 20 15 10 10 10 N " N N "
- R AE S7HED) 8 -4 -19 -19 -19 20 -20 -21 -21 -21
+ Zt7pARZH| 21 22 21 22 22 22 23 23 24 24
+ SR 2| 4 4 4 5 5 5 5 5 5 5
Free cash flow 10 38 62 64 65 66 67 69 70 72
Terminal Value 859
Terminal Growth (%) 2.0
NPV of FCFF 324
PV of Terminal Value 317
Enterprise Value 641
Equity Value (adjusted) 924
Shares Outstanding 11,616
Fair value per share (KRW) 79,553
SITHETL (KRW)* 68,300
HAOIE (%) 15.6

i« 1g 7Y B VIE

A2 SHLIFO, AL 3
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12742 M8 P/E MERIE
(@)

12718 M3l p/B HHE

(&)

XE

160,000 160,000 -
140,000 140,000 6.3t
120,000 120,000 { 2 au
100,000 100,000 - 4,444
80,000 80,000 1 3,54}
60,000 60,000 1 2.5t
40,000 40,000 |
20,000 20,000 |
0 | | | | | | | 0 : : : : : : :
005 2007 2009 2011 2013 2015 2017 2019 2005 2007 2009 2011 2013 2015 2017 2019
X&: WiseFn, M93H &3 Kb&: WiseFn, M85 H &8
Valuation summary
28318 EY Yol MEASAol 2ol EPS S2&  PE  PB  ROE EV/EBDA &%
7|IE (&) (&) (&) (A2 (R (%) (HH) ) (%) Hi) A
2015 4594 44.7 469 342 2,967 (0.6) 238 46 169 150  (189.8)
2016 595.5 209 239 7.5 706 (762)  100.1 4.7 35 213 (166.6)
2017 682.3 408 380 12.7 1415 100.5 499 43 56 134 (229.1)
2018E 8437 235 28.7 15.5 1,700 202 M5 43 6.8 169  (223.1)
2019E 925.0 405 457 247 2,615 538 27.0 42 104 123 (2287)
2020E 1,019_5 496 54.7 29.6 3,024 15.6 233 39 N8 109  (249.5)
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FELEOIAMM THRAEE
128 1Y J7|1ER YY) 2016 2017 2018 2019E  2020E 128 31 7|1ERAY) 2016 2017 2018E 2019E 2020E
el 5955 6823 8437 9250 1,0195 SEXHt 346 430 444 475 504
ELIp! 0.0 0.0 0.0 0.0 00 32 UHSSIHE 156 228 218 238 268
UE= ] 5955 6823 8437 9250 10195  OHEXH 80 93 18 132 124
([IEZ0|2E, %) 1000 100.0 1000 1000 1000  R§IRpAb 24 15 17 19 20
Thof 9 Yekatald 5746 6415 8596 9238 10093  7|Et 85 95 9 86 91
Aol 209 408 235 40.5 496 H| SEXHAL 175 174 176 183 194
(FAO|AUE, %) 35 6.0 238 44 49  EXRp 53 51 66 66 66
gojelaol 3.0 2.8) 52 5.2 51 SEXRA 92 83 83 89 100
2849 2.5 23 24 25 27 R 16 14 15 15 15
S8HE 0.6 08 0.7 0.8 12 7|Et 14 27 12 12 12
X220 0.2) (1.5) 0.8) 0.7) 0.6)  XAEA 520 605 620 658 698
7|Et 14 2.9 42 42 42  QEBF 287 343 360 390 47
MEo| 239 38.0 287 457 547 DR 77 84 169 185 204
BIo1A| 16.4 253 132 210 25.2 EbNgt=, 3 10 9 23 31
(HelME, %) 68.6 66.6 46,0 46.0 46.0 7|El S 206 249 182 182 182
A&Ardoly 75 2.7 15.5 24.7 296  HIRSHE 22 20 20 20 20
ECiA0[Y 0.0 0.0 0.0 0.0 00 M ¥ AV RYS 11 7 7 7 7
&0[2l 75 12.7 155 247 296  7|E} HIREER 10 13 13 13 13
(&O0|AUE, %) 13 19 18 2.7 29 ByEA 308 363 380 410 438
A|HjFF=a0(d 8.0 13.0 15.8 259 304 WAL B3] 189 205 203 M 224
H|X|HjZ=Z20]2 0.5) 0.3) 0.3) (1.2) 09  x=z 6 6 6 6 6
EBITDA 384 613 487 66.7 754 XEYoZ 9 15 114 14 13
(EBITDA 0|2IZ, %) 6.5 9.0 58 72 74 0|90l 126 123 122 130 143
EPS (X|HIZZE) 648 1,095 1399 2,230 2,671 7|Et (35) (38) (38) (38) (38)
EPS ($1Z7|ZF) 648 1,095 1333 2125 2544  HX|HIFFX|E 23 37 37 37 37
27X EPS (R)+ 706 1415 1,700 2615 3024  XEEH 212 241 240 248 260
=2 (174) (209) (190) (167) (229)
3FSER FHlE Y FHX=E
128 31Y J7|EANAY) 2016 2017  2018E 2019  2020E 128 31Y 7|& 2016 2017 2018E 2019E 2020E
HgrEoMe 2SS 28 66 2 28 52 BZE (%)
27|20/ 8 13 15 25 30 OjEY 296 14.6 237 96 10.2
dFREYU0GE HIB E 29 44 66 27 31 30 ggol (53.2) 95.1 42.4) 72.5 224
SURFA ZE7HArZ| 13 16 21 22 21 &0 (78.0) 68.9 218 59.4 19.7
SERIA APZH] 4 4 4 4 4 2H EPSkx (74.2) 100.5 202 53.8 156
7|Et 26 45 2 4 4  FHxE
YEE TR s ) 2 (14) 22 53 EPS (X|H§ZZE) 648 1,095 1,399 2,230 2,671
EXEEoAe #2252 7 (22) 19 15 10 EPS (HZE7|ZF) 648 1,095 1,333 2,125 2,544
SR BY @7) @1 (20) (15) (10) 2% EPS** 706 1,415 1,700 2,615 3,024
ACH | 28RS Z2t 56 6 (15) (19) 23)  BPS 14,954 16,551 16,291 16,988 18,126
7|E} @) ®) 54 49 43 DPS (HEZF) 1,500 1,500 1,500 1,500 1,500
HEst=oMe #HEE2 (26) 33 (32) (23) (32)  Valuations (tH)
xelaol Z7HLA) (10) 5 @ 14 9 P/Ewwx 100.1 499 45 27.0 233
229 F7HEA) 1 22 ) 0) ) P/Bxxx 47 43 43 42 39
g2 a7) a7) (18) 7 (17)  EV/EBITDA 213 134 16.9 123 10.9
7|E} 0 22 (6) (19) 23) Hg
HISZ 10 72 (10) 20 30 ROE (%) 35 56 6.4 10.1 116
MES=E 146 156 228 218 238 ROA (%) 15 23 25 39 44
7|33 156 228 218 238 268 ROIC (%) (23.4) (53.3) (24.5) (38.6) @s.1)
Gross cash flow 51 78 43 55 59 B8 (%) 206.6 1280 105.1 64.1 545
Free cash flow (21) 45 (18) 13 42 HigAE (EEF, %) 2.2 22 22 2.2 22
E o+ Us|Y 20(HIR) KIS, ++ 2T 5N, LY £9/(H|S) H|Q| =ERHEIE (%) (77.9) (94.4) (90.4) (90.0) 93.7)
x+x PJE, P/BE X|HFFI|E O|RHEAHE () 335 56.1 220 274 333

A LSO, 45 2T
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Analyst
eunkyung44.park@samsung.com
02 2020 7850

AX|5

Research Associate

jihye48 kim@samsung.com
02 2020 7983

AT A GLANCE

2Ex7} 26,000  |@s%

EIE 24,8509
A71E 4,696.794H
Shares (float) 18,900,000% (78.6%)

527 #|M/% 1 19,850%/40,450%
60 Y-HAHHCZ 47194

ONE-YEAR PERFORMANCE
™M M 1M
BEE0] (%) 40 81 280

Kosdag X|4~ CHH|

(%pts) 03 97 -7.0

KEY CHANGES

(8) New old Diff
Xl HOLD HOLD

2227} 26,000 26000  00%
2018E EPS 897 919  23%
2019E EPS 1283 127 55%

SAMSUNG vs THE STREET

No of estimates 10
Target price 28,650
Recommendation 38

BUY %k %:5/BUY: 4/ HOLD: 3 / SELL: 2 / SELLx % *: 1

Mzjof x|z getct MMEH @

2019.1.18

E—'I:—$—0'| (080160)

dldtiz Rt 427 &H

® 4Q18 HEA2 913, OIS HALH| 35% A5t 379)S 7|5 A, D=
T Y0|YO] REF AMMAL FAGE pE.

o TH| £= 2 HYEQ Eofs S JUVIA A&E A2 WYEE 7H2H 1Q19
OlofE Al ojn| l= HESO| LIEHIL UR| 42 BN X2
£ Ol2i2 4% F7k= g2 EEME 2Y A

e 2019 OIS RAISIH DCFE MESH SHFIL £ 26,0009t HOLD FA|A
Al

WHAT’S THE STORY

4Q preview- SOMEl HAMMAZ £F: 4QI18 W& 9139¢, JPolL Hyhy]

36% 4t 3799E 7153 Holdl AR wxolE BE 4 e A BEIEL

2 A TR FaR 2% o] A FEY, F2AQ AAdol7] Hihe 1A

adE A (4QL7 AN B 5 LA Wz AP ddthe] 34% S713
H

). A2 AFAL T ARl -49 ARESS 7156, di7] e AR ol
g Zog oy BFEAHY A9 AR AfE e agn] Ribo] A&Eu
3Q18} Hl3 9] AR 715 AR o

gE72 ZUHO| g 48 1Q19 dofES BEEHY VAV Sl 28S Adstale
Adoi] A3 BRI A3 (19 290 s ooFEe 19 -155%, 2¢ +20.0%, 3
4 -10.3%). 34, AA E5487F HI9E= 5% 43 13 Aoz A%EE 7he
g, 714 R0 E FdEE FA0E FIT 871 A2 HY A0R o 44
3|23} Hegh wul oA FEE F7He FEAE oot AL

B

=]
90194 WjZAT} Jefole] 27
%7} 26,0005+ HOLD £+ 7 BE 4.

=
BN
oxl
gﬁ
e

o 1xH DCFE E3 AF&3 &

m

SUMMARY FINANCIAL DATA

2017 2018E 2019E 2020E
OfEH (Mefe) 290.9 381.8 416.2 444 3
g0l (MAY) 32.1 19.3 28.4 32.4
0] (MAY) 24.2 13.6 20.4 235
EPS (adj) (&) 1,464 897 1,283 1,453
EPS (adj) growth (%) 65.3 (38.7) 43.0 13.2
EBITDA margin (%) 12.1 6.2 8.1 8.8
ROE (%) 18.2 8.2 1.6 12.3
P/E (adj) (HK) 16.7 27.3 19.1 16.9
P/B (HH) 3.3 3.2 2.9 2.6
EV/EBITDA (Hf) 33.8 19.4 12.9 10.5
Dividend yield (%) 1.8 1.6 1.6 1.6

Az HeSH =8



2019.1. 18

4Q18 HFH vs UM

(M) 4Q18E % y-y % q-q 4Q18E Diff 2018E 2019E 19E/18E 2019E Diff
HMM A (%) (MAChd], %)  HMMA (%)
& 913 n/ax 6.2) 2.8 1.7) 381.8 416.2 9.0 4234 (1.7)
¥elo|e] 37 (35.1) 46.0 38 @3) 19.3 284 47.2 30.2 (6.0)
Mol 2.7 (46.7) 5.2 37 (26.9) 18.9 283 495 326 (13.2)
«=0[¢ 19 (55.1) 55.4 32 (40.3) 136 204 495 245 (16.7)
FHOIYUE (%) 40 5.1 6.8
MZHO|AE (%) 30 5.0 6.8
=0|UE (%) 2.1 36 49
1 «2018HRE| HAE 3|A7|E N
Az BEE0, Wisefn, M8ZH &
RES0f: MF 0| Y HY
1Q18 2Q18 3Q18 4QI8E 1QI9%E 2Q19E 3QI19E  4QI9E 2017  2018E  2019E  2020E
E3% 3 (HY) 6997 6453 6791 6631 7277 6808 7606 7,170 24837 26,898 28,8389 30,622
NEERE (%) 10.9 10.1 96 104 10.6 9.9 10.3 10.8 1.0 10.3 10.4 10.5
DEEO] &7 & (MY) 764 650 654 693 769 676 780 771 2,733 2761 299 3,209
I{7|X| 450 377 336 392 445 386 415 424 1,504 1555 1670 1,770
E|Z 314 274 318 300 323 290 366 347 1229 1206 1327 1439
&= (YY) 551 456 492 492 541 484 551 548 1,967 1,991 2124 2,254
7| x| 392 325 315 338 379 336 371 378 1352 1,370 1,464 1,551
ElZ 159 131 177 154 162 148 180 170 615 621 661 702
I{7|X| OfE MBE (%) 19.7 17.8 216 18.5 19.8 17.5 20.5 18.4 14 14.2 14.0 13.8
deigol (Aofe) 109.8 834 973 913 1103 901 1127 103.1 291 382 416 444
=\ 943 70.4 823 774 92.1 745 927 86.0 249 324 345 364
E I 155 13.0 15.0 13.9 18.2 15.5 19.9 17.1 42 57 71 80
FelolY (M) 9.1 40 25 37 74 49 93 6.8 32 19 28 32
2At 10.5 46 36 46 85 48 9.0 7.0 33 23 29 31
TS| A (1.4) 0.6) (1.1 (1.0) (M) 0.1 03 0.2 ) @) (1) 2
ALOIAE (%) 83 438 26 40 6.7 5.4 82 6.6 1.0 5.1 6.8 73
=\ 1.2 6.6 44 6.0 93 6.5 9.7 82 13.2 72 85 85
TE3|A 29 (1.8) (1.8) 2.0 2.5 (1. (1.4) 1.6) (1.9) (7.2) (1.4) 1.9
MEYE (M|, %)
EIX 144 13.0 33 3.0 40 55 12.0 8.1 19.2 83 74 6.0
DEEN U 2 77 32 (6.0) 0.7) 06 40 194 1.3 18.8 1.0 85 7.1
{7| x| 72 13.2 4.6) (1.8) (1.0) 25 235 8.0 1.7 34 74 6.0
ElZl (&3#) 85 8.0 (7.5 06 3.0 6.0 15.0 15.7 289 (1.9) 10.0 85
#EF 83 2.1 3.3) @.1) 1.8) 6.1 121 1.4 211 12 6.7 6.1
{7 |X| 7.1 6.4 4.8 (3.4) 3.4) 34 17.9 1.7 184 13 6.9 6.0
SE 1.3 (7.3) 0.6) 1.0 19 12.7 18 10.6 276 1.0 6.3 6.3
Fel] 48.4 24.0 339 18.5 04 8.0 15.8 13.0 227 312 9.0 6.8
EAp 46,6 229 317 186 .4) 5.8 12.7 1.2 211 30.1 6.5 54
BE3|A 60.3 30.5 473 183 17.3 194 32.5 233 331 38.1 23.2 1322
o202 (17.1)  (456) (9.2 (351  (18.8) 231 2684 86.0 596  (40.0) 47.2 143
EA (103)  (41.3)  (59.0) 36 (19.1) 48 1473 524 291 (289) 255 5.3
ZE3|AL n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
A1:2018H AX2 BIAE 3|A7|&S HEa10] 7|, T 20184 27| U H7F MEAEL2 3[A|7|& HAS A3 61| Y2 %]
AE: BFEF0], M8ZH =
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[ T o

ET) 2017+ 23 3 +3 3 422 (%)

2018E 2019E 2018E 2019E 2018E 2019E
1 Bl 290.9 381.8 416.2 376.3 406.9 15 23
Aol 32.1 193 284 19.7 26.3 .m 79
MIFo|ef 329 18.9 283 194 26.7 (2.5) 6.0
#=0[¢ 242 13.6 204 14.0 19.2 (2.7) 6.1
EPS (&) 1,464 897 1,283 919 1,217 (2.3) 5.5
A= ol S H £
RSO HISZOH| M2 SEFV ME
(M) 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E  2026E 2027E
EBIT 19 28 32 33 34 34 35 36 37 37
- EBITOf| CHSt MiZ 6 10 10 10 10 10 n N N "
- CAPEX 4 5 5 5 5 5 5 5 6 6
- =REAE Z7HED) 26 -17 8 9 9 9 9 9 9 9
+ 472 4 5 6 6 6 7 7 7 7 7
+ EYR 2| 1 1 1 1 1 1 1 1 1 1
Free cash flow -12 35 16 16 17 17 18 18 18 19
Terminal Value 502
Terminal Growth (%) 2.0
NPV of FCFF n7
PV of Terminal Value 285
Enterprise Value 402
Equity Value (adjusted) 500
Shares Outstanding 18,900
Fair value per share (KRW) 26,454
SITHETL (KRW)* 24,850
AHALO|E (%) 6.5%

MEEH | 34
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DEEQ|: P/E HIE R}E

()

S50 P/B RE

(&)

50,000 60,000 -
6.0HH
40,000 28.04 20,000 + 5.0HY
24 08l
40,000 1 o
30,000 2008} ‘
16.084 30,000 + 3,06
20,000 12.084 20,000 - 2.0t
10,000 10,000
0 o H ; ; ; ; ; ;
005 2007 2009 2011 2013 2055 2017 2019 2005 2007 2009 2011 2013 2015 2017 2019
A= WiseFn, AHM8ES# A= WiseFn, AMMESH
Valuation summary
128 319 OfEW  gHo|ol AMEAZAL0[Q 0|2l EPS SUE P/E P/B ROE  EV/EBITDA by |
7|E (A AH) (HAR) (M) (WAH) ()= (%) (HH) (HH) (%) (Hl)  (AAR)
2015 204.3 16.5 18.0 12.8 729 9.2 336 4.7 12.3 9.97 (66)
2016 237.1 20.1 229 15.9 886 215 27.6 46 15.7 8.49 97)
2017 2909 32.1 329 242 1,464 65.3 16.7 33 182 5.54 (100)
2018E 381.8 19.3 18.9 13.6 897 (38.7) 273 32 8.2 8.21 (102)
2019E 4162 284 283 204 1,283 430 19.1 29 1.6 5.76 (128)
2020E 4443 324 327 235 1,453 13.2 16.9 26 12.3 496 (131)

Fux daly g5

Rz meicio|A, ANEH

=

.

&

12 Hlel, 2 |
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FELEOIAMM THRAEE
128 1Y J7|1ER YY) 2016 2017 2018 2019E  2020E 128 31 7|1ERAY) 2016 2017 2018E 2019E 2020E
o & 2371 2909 3818 4162 4443  QEXpA 151 209 216 220 242
of&E7t 12 109 89.9 934 984 HZ YUHIEIHE 58 53 46 56 64
HWE50|Y 2259 2800 2920 3227 3459  OiEHA 31 43 50 50 63
(ZZ0/YE, %) 953 9.2 765 776 778 T 0 0 4 2 0
oy I ddkz(| 2058 2479 2727 2944 3134  7|E 62 13 116 112 15
Aol 20.1 32.1 19.3 284 324 H| SEXHAL 59 130 130 133 138
(FHO|UE, %) 8.5 11.0 5.1 6.8 73 EXXpAE 22 16 9 3 3)
deio|aol 28 0.8 (0.4) (0.1) 02  |EXA 22 23 30 40 51
=839 16 15 1.7 18 19 S™EXpA 6 3 3 3 3
S8HE 0.4 08 20 18 16 7|Et 10 88 88 88 88
X 2ol 2.2 30 30 3.0 30 AMEA 210 338 345 353 380
7|E} (0.6) 2.9) (3.0) (3.0) (3.0) S8 103 142 162 157 168
MHo|o 22.9 329 189 28.3 327 OHUAE 0 0 0 0 0
BIo1A| 7.0 8.7 5.3 79 9.1 EbNgt=, 0 14 26 13 19
(HelME, %) 30.7 264 280 28.0 28.0 7|El S 103 128 137 144 149
A&Ardoly 159 242 13.6 204 235  HIRSE 5 33 13 13 13
STl 0.0 0.0 0.0 0.0 0.0 A 2 7R 2 30 10 10 10
20/ 159 242 136 204 235  7|El HI RS2 2 3 3 3 3
(&O0|AUE, %) 6.7 83 36 49 53 HRiEA 108 175 176 170 182
X|HZ=320[2 16.8 242 14.0 209 240  XHFEZFXE 103 135 141 154 171
HIX|HjFF20(Y 0.9 0.0 (0.4) (0.6) 0.4) N 6 9 9 9 9
EBITDA 229 352 237 338 392 XEY0Z 28 29 29 29 29
(EBITDA 0|2IZ, %) 9.7 12.1 6.2 8.1 88 0|90z 98 15 122 135 151
EPS (R|HHZ=Z) 873 1,350 760 1,137 1313 7IEt (28) (19) 19) 19) 19)
EPS (1A7|Z) 840 1,280 721 1,078 1245  H|X|BYZEZFEX|E 1) 28 28 28 28
2 EPS (§)« 886 1464 897 1,283 1453 XHEEH 103 163 170 183 199
=2 (97) (100) (102) (128) (131)
3FSER HRHlg ¥ FEXE
128 31Y 7|F(A ) 2016 2017  2018E 2019  2020E 128 31Y 7|& 2016 2017 2018E 2019E 2020E
HgrEoMe 2SS 32 38 3 23 16 3UE (%)
27|20/ 16 24 14 20 24 OjEY 16.0 227 312 9.0 6.8
HIFEY0IGYE HIB Y 29 9 11 7 8 9  ggoly 223 59.6 (40.0) 472 143
SURFA ZE7HArZ| 2 2 4 5 6  #0/2 238 524 43.7) 495 155
SERIA APZH] 1 1 1 1 1 2H EPSw+ 265 653 (38.7) 430 132
7|t 6 8 2 3 3 ZUXE
YEE TR s 12 12 0) 37 46 EPS (X|HIZEZ) 873 1,350 760 1,137 1,313
EXEEoAe #2252 (6) (54) 3) 3 7 EPS (MEV|E) 840 1,280 721 1,078 1,245
SR BY (1) (1) 3 2 1 2% EPS** 886 1,464 897 1,283 1,453
ACH | 28RS Z2t 1) (57) B3) B) (59 BPS 5,272 7,379 7,749 8,476 9,378
7|Et @) 5 @) 5 11 DPS (HEZ) 600 450 390 40 40
WRE=oNO BH2E2 (12) n (6) 17) (15)  Valuations (HH)
xtolZo| ZIHUA) 1 40 ©) 12) 6 P/Ewwx 276 16.7 273 19.1 16.9
229 F7HEA) 0) 4 0 0 0 P/Bxxx 46 33 32 29 26
g2 (5) @) ) ® )  EV/EBITDA 8.5 55 8.2 58 50
7|E (8) (26) 12 4 (12) Hg
2L 14 (5) @) 10 8  ROE (%) 15.7 18.2 8.2 116 123
UESE= 45 58 53 46 56 ROA (%) 8.1 838 40 58 6.4
7|33 58 53 46 56 64 ROIC (%) (128.4) (103.2) (164.8) 3263 3727
Gross cash flow 25 35 21 28 33 B8 (%) 42 339 57.5 385 336
Free cash flow 30 37 1) 18 " HigAE (EEF, %) 16 18 16 1.6 1.6
E o+ Us|Y 20(HIR) KIS, ++ 2T 5N, LY £9/(H|S) H|Q| =ERHEIE (%) (90.6) (59.6) 46.7) (57.9) (54.6)
x+x PJE, P/BE X|HFFI|E O|RHEAHE () 46.2 66.1 96 15.9 205

AR RSSO, Y5 23
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Compliance Notice
PAE 18 7L S 2
YAE 12 7L A SBLRY FAS 1% 01y ERS &L

- 2 ZARMRIRS ofFEAEE 19 7Y X o ZARMXIR| ASE S22 K22 2Rt QX AELICH
- B ZARMAIR0IE 9o BEst Q0|Lt ZHIZ10] OfgRIAE0| 970 HEIH HIHEIASS Solstc
- 2 ZMEMIIEE P HMAEEM BE MR ZAMOAl QLELIC
- 2 ZMEMIIRE DAl S2Ig10] OfEHE A0 O YENZE =A|, HiZE, M, WY, Tjofe -~ QLT
- 2 ZARMXIR0| SEE LIS GA EIMRIMETL A2iEt oket iR U HERRE HOT 2oL, YAk O HEMo|Lt 2HES BYE 4 glELICh Mt
oSt L0 2 K@ 740 FAEXIO| Zutof TS HA MUK Cist SUXRE AFRE 4 QIELICH
- 2 ZARMRIRE JIZEXTH S H 3KIOIA| AR HIZE ARAO| SiELICE
2EZE S EFILHE F0|
D GKL
() (2)
200,000 1 40,000 1
180,000 A 35,000 1
160,000 1 ]
140,000 A 30,000
120,000 25,000 1
100,000 1 — 20,000
80,000 A 15,000 -
60,000 ]
40,000 1 10,000
20,000 A 5,000 1
0 T T T T 0 T T T T
1791”2 (7978 189 1E 1sd7® 194 1E 17918 (7978 18 18 184 7% ICERE
nlatcol A ZEdE
&) (2
30,000 1 50,000 1
45,000
25,000 A 40,000 1 e
20,000 1 35,000
L e I 30,000 1
15,000 4 A Mok 25,000 1
20,000 1
10,000 15,000 A
5,000 1 10,000 1
5,000 1
0 T T T T 0 T T T T
17419 174 79 EERE 18 789 1949 12 17418 17974 18 18 18E 7H 194 19
SiLIEo BEE
() (2)
140,000 1 45,000
120,000 1 32’888 1
100,000 1 30000 |
80,000 — 25,000 1
60,000 20,000 1
l 15,000 1
40,000 10,000 |
20,000 1 5,000 1
0 . . . . 0 . . . .
17418 i7E7€ 189 1E 18W7E 194 19 17a18 17978 8= 18 18E 78 194 19
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SHIMEL
g = 2016/12/18  2017/1/25 3/5 4/6 5/1 5/28 7/25 2018/2/14 4/10 4/29 6/14 10/28
EXto|A BUY BUY BUY BUY BUY BUY BUY BUY BUY BUY BUY BUY
TP (®) 60,000 55,000 53,000 55,000 62,000 71,000 73,000 110,000 135000 155000 173,000 105,000
128 (E3) (21.25) (15.81) (15.07) (8.66) (5.11) (19.16) (3.93) (18.26) (22.36) (20.41) (41.04)
128 (&|ThorE|2) (19.08) 4.91) (10.38) (0.55) 0.81 (12.96) 21.92 (5.45) (18.15) (16.45) (27.17)
GKL
a4 X 2016/11/21 2017/2/10 511 2018/11/11  2019/1/18
ExtolA BUY BUY BUY HOLD HOLD
TP (®) 27,000 25,000 26,000 23,000 25,000
12/g (ED) (24.27) (15.68) (3.26) 8.20
12|18 (F|CHorZ| ) (17.59) (10.40) 30.77 17.39
mjajco| A
o X 2016/11/21 2017/2/10 3/5 5/16 7/10 8/8 2018/11/11 2019/1/18
ExtolA BUY BUY BUY BUY BUY BUY HOLD HOLD
TP (2) 20,000 18,000 17,500 19,000 16,500 17,500 21,000 20,000
zlg (g (35.05) (18.53) (19.77) (18.92) (18.67) 8.29 (6.51)
128 (& ChorE|4) (29.00) (13.89) 9.71) (8.68) (16.06) 55.71 143
Zede
g = 2016/11/21 2017/7/10  2018/11/11 11/30
XA BUY BUY HOLD HOLD
TP (&) 45,000 42,000 31,000 33,000
zlg (g (20.15) (15.44) 2.33)
128 & ChorE|A) (13.78) (9.05) 435
SILHE
o X 2016/11/21  2017/2/23 4/20 6/29 2018/11/8  2019/1/18
IR BUY BUY BUY BUY BUY BUY
TP (&) 80,000 90,000 100,000 105,000 77,000 80,000
128 (") (11.58) (11.83) (8.52) (12.13) (11.20)
128 & ChorE|A) 3.50 (4.89) (1.80) 7.4 (18.96)
L
o X 2016/11/21  2017/2/1 2/23 4/3 5/10 5/28 6/29 2018/11/8
ExtolA BUY BUY BUY BUY BUY BUY BUY HOLD
TP (2) 24,012 26,681 28,015 30,016 33,351 38,020 40,000 26,000
128 (") 19.71) (17.25) (15.35) (10.65) (8.43) (17.47) (26.94)
128 (& ChorE|4) (9.30) (13.88) (7.98) (8.67) (5.30) (13.51) (9.50)
EXp7|zE S EXSE MMEEE 7Y I A0 CHE EXESES of2fiet 2o LERLCH
7| A
BUY (0fi<) 5 12707t o4 HohE 10% oA Jajx OVERWEIGHT(H|Z&HY) & 12707t UEX|SMSE0| AEAUE O] 5% Of4
AE W ST =Tt B thH] 52 & NS ol
HOLD (&) 2120 oy EOiAE -10%~ 10% L2l NEUTRAL(ZE) S5 12707t UBX|LASE0| A|XLOUSE QA 25
SELL (OH) 5 127027t o4 HoiUE -10% 0|5t (£5%) Ol A
UNDERWEIGHT(H|E&4) &5 127087t LBXSHSEO| AH+UE ThH| 5% 0|4
Stet ofj 4

|2 192 ZARMRIR FEXASE HIE 20183 128312 71F
4 (83
2

3%) | =2 (16.7%) | HE (0%)
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